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Oklahoma General An Income of 
Power Company $25 a Month 


First Mortgage Bonds 


6%, Series “A”, Due 1952 May Be Obtained By 
YIELD OVER 6.60%, Investing $4,000 
1. A direct first mortgage on a new 30,- 
000 H. P. steam electric generating IN THE SEASONED GOLD 
plant under construction, and large . r 
transmission system now in operation. DEBENTURE BONDS OF 
2. Guaranteed as to principal, interest and CITIES SERVICE CO. 
sinking fund by Oklahoma Gas & 
Electric Company, largest electric and THE EARNINGS OF WHICH ARE 
gas utility in Oklahoma. DERIVED FROM OVER 120 SUC- 
Full details of this doubly safeguarded, long term CESSFUL PUBLIC UTILITY AND 


investment will be sent on request 


. PETROLEUM PRODUCING AND 
vated MARKETING COMPANIES. 

Ask for Circular BI-147 

Send for Circular D.F.-15 


H. M. Byllesby and Co. SECURITIES—DEPARTMENT 


INCORPORATE 


New York Chicago Henr 
111 Broadway 208 S. La Salle St. 





Providence Boston GO WALL ST. NEW YORK 
Turks Head Bldg. 14 State St. BRANCHES IN PRINCIPAL CITIES 



































For Taxable Incomes Over $25,000 


THE DALLAS JOINT STOCK LAND BANK 5% Farm Loan Bonds, due Nov- 


ember 1, 1952,are not only a conservative investment, but, because they are 


Exempt from Federal, State, Municipal and Local Taxes 


afford a higher yield than that usually obtainable from fully taxable bonds suitable for trust funds. 


At 102} and interest the yield to optional redemption date (1932) is 4.70% and 5% thereafter. The 
yields that would be required from taxable bonds to be equivalent to 4.70% (using average and highest 
rates for federal income taxes and not considering the exemption from state or !ocal taxes) are: 


Taxable Income Yields of Taxable Bonds reouired to net 4.70% 
. $25,000 5.25% to 5.73% 
50,000 5.68 to 6.71 
100,009 6.72 to 10.44 
200,000 8.30 to 10.93 


We believe these bonds especially attractive to those with large taxable incomes. 


Lee, Higginson & Co. 


Established 1848 


New York 44 State Street, Boston, 8 Chicago 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


“ntered as second class matter October 22, 1906, at the Post Office at New York, N. Y., 
S. A. under the Act of March 3 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


Vhen notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two wee 
before the change is to take effect 


























Cashing 
Foreign Coupons 


We have organized a depart- 
ment which will cash Foreign 
Coupons accompanied by 
ownership certificates 


Upon Presentation 


We hold license from the 
British Internal Revenue 
Department, enabling our cus- 
tomers to make declaration, 
without appearing before Con- 
sul or Notary Public. 


Try Our Service 


F. J. LISMAN & CO. 


Established 1890 





61 Broadway 4 o| Philadelphia 
New York 9 fe Telephone 
Tel.Bowl.Gr'n 2 y Walnut 
6740 z a 6250 
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SPECIAL EDITION 
BOOKLET 


on 


STANDARD OIL 
ISSUES 


This Booklet, which 
is now ready for dis- 
tribution, shows all 
of the recent changes 
in capitalization and 
other matter revised 
to date. 


Copies will be supplied 
free on request for E-14 


CARL H.PFORZHEIMER & CQ, 


Dealers in Standard Oi! Securities 
New York 
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Public Utilities in Growing | 
Communities Operated 
and Financed 
Their Securities Offered to 


Investors 
MIDDLE WEST UTILITIES 
co. 
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72 West Adams Street, Chicago, Il. 
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$2,000,000 
Continental Gas & Electric Corporation 


25-Year 6°/, Refunding Mortgage Bonds 
° «¢A 99 
Series ‘“‘A 
Dated April 1, 1922 Due April 1, 1947 
Interest payable April Ist and October ist at The Cleveland Trust Company, Cleveland, Ohio, the Central Trust Company 
of Illinois, Chicago, Ill., or the Bankers Trust Company, New York. Coupon bonds in interchangeabie denomina- 
. tions of $1,000, $500 and $100 registerable as to principal only.. Redeemable on sixty days’ notice 


on ary interest date at 107% up to and including April 1, 1932; at 105 thereafter to 
| and including April 1, 1942, and at 102 thereafter. 


| Principal payable at 
THE CLEVELAND TRUST COMPANY, CLEVELAND, OHIO, TRUSTEE 


The Company agrees to pay the Normal Federal Income Tax up to 2%, 


Present Pennsylvania Personal Property Tax refunded 


Salient Features 





As summarized from letter of the President of the Company to us: 


Basic Business Development of electric power through central stations and the distribution of energy through high 
tension transmission lines to surrounding communities. Seventy-two per cent (72%) of total revenue 
of Company derived from sale of electricity, and twenty-one per cent (21%) from the sale of gas. 


General The Company, through its various subsidiaries, furnishes electric light and power to 129 adjacent 
x cities and communities, and gas to seven of these communities, located in Western Iowa, Eastern 

Business Nebraska, Northern Missouri—one of the most productive agricultural regions in the United States— 
and Brandon, Manitoba, Canada. 

Population pd Company serves a population of over 237,000, having over 66,000 customers, which is at the ratio 
of one customer to every 3.6 inhabitants, indicating the thorough development of its business and 

and Customers iauilen. 

Pur ose of The proceeds from the sale of these bonds will be used to pay for the acquisition of the Lincoln Gas & 

I P Electric Company, for large extensions to the properties, for the construction of additionai facilities, 

ssue 


and for the reimbursement of the Corporation’s treasury for new construction recently completed. 


The replacement value of the physical properties of the Company is in excess of $16,000,000, based 


° upon an appraisal as of June, 1920, by the Nebraska Bureau of Securities, with expenditures to date 
Valuation 


(including the expenditures of the proceeds of these bonds), verified by independent engineers, V. L. 
Hollister & Company. 


Security The total amount of mortgage debt outstanding against all of the properties of the Company, includ- 
ing this series of bonds, will be $9,517,000, which is about 60% of the replacement value. The 
Refunding Mortgage 6% Bonds (this issue) are secured by the deposit of all outstanding stocks and 
bonds (with fractional exceptions) of all subsidiary companies, except $1,500,000 closed First Mortgage 
Bonds of the Lincoln Gas & Electric Company. They are a lien thereon, subject only to the $4,237,000 


First Lien Collateral Trust 5% Bonds of 1927, provision for the refunding of which is made in the 
trust indenture securing this issue. 


Years ended November 30th 1921 1922 
Consolidated PPD ..6 Utah cb chaeekie bp eb aiesee See Adee tes bae een eee ee hae aus $2,384,345.90 $3,387,356.52 
Earnings Operation, Taxes and Maintenance and Interest...................-.05- 1,751,235.72 2,425,772.95 


Net Income applicable to Interest ................ 06s sn0ee4ou cperab beau $ 633,110.18 $ 961,583.56 
ny nh a I Nn so occ ove bnensh sD 00. cw ee bode es see one bee.0s 229,536.37 438,650.00 


Balance for Federal Taxes, Depreciation and Dividends................ $ 403,573.81 $ 522,933.56 








Legality All legal matters in connection with the issuance of these bonds have been passed upon by Messrs. 
Tolles, Hogsett, Ginn & Morley, and Richard Inglis, Esq., Cleveland, Ohio. 


Appraisals 
Audits 


V. L. Hollister & Co., Lincoln, Nebraska. 


Audits by Ernst & Ernst. 


Bonds of the above issue are offered when, as and if issued and received by us and subject to 
the approval of proceedings by our counsel. 


Price 95 and Accrued Interest to Yield over 6.40% 


Definitive bonds will be ready for delivery on or about March 1, 1923. 


Otis & Co. Howe, Snow & Bertles | 


- + Chovaiend yt | 
| New York Clevelan New York - Grand Rapids - Detroit | 


Cyrus Peirce & Co. R. E. Wilsey & Co. | 


San Francisco - Los Angeles 








Chicago 


Statistics and information contained in this advertisement while not guaranteed are obtained from 
sources we believe to be reliable. 
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The Financial W. World was established to diffuse the truth about investments a esata cncilidieinad this itn 


and will continue to do so, confident in its belief that es |--+ as it clings to this ideal it can count upon the 
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39 New York, February 24, 1923 
€ Conditions finance and industry continue favorable. 
@ Railroad earnings are running ahead. Car loadings continue to smash records. Operat- 
ing expenses are being lowered, and the outlook is promising for larger net earnings. 
@ Steel, copper, building construction, petroleum, farm machinery and railroad equipment 
lines all are preparing for greatly increased production. 
@ Zhe question of the week is, have industrials about completed the discounting of the 
immediate outlook? Are rail stocks in @ stronger technical position? 
NDERLYING conditions in the vance of one cent a pound in about a generous with distributions of extras. 
financial and industrial markets week’s time. That is in line with what The outloo kin the mid-continent field 
have not changed in the past this department has predicted. For a_ is that prices of crude oil will advance 
days, since the writing of our last long time—and owners of copper secur- strongly. 3roadly speaking, the out- 
w. Most of the manufacturing in- ities have counted the days and months look for the oil companies is fairly en- 
tries report that their plants are run- —the consumers have held the upper couraging. But discrimination will have 
at very close to their capacity. hand. They could afford to be inde- to be observed in selection of securities 
operations have been well main- pendent. Now, the tables have turned. as companies which are well rounded 
d and orders still exceed shipments. It is the producer who is independent. out are in a stronger position than are 
lroad car loadings continue satisfac- He is not allowing a raise of an eighth those which are lacking in some particu- 
with every sign pointing to a rec- of a cent to tempt him. lar branch of the business. 
| spring business. Earnings possibilities of the copper slit siaciea 
Ve interpret the numerous reports of companies have improved tremendous- W* can observe many signs which we 
ince business as indication that ly. Prices of most copper stocks are so regard, more or less, as danger 
ts are going to be kept busy for low as to make them look like good bar- signals in the present market. The 
months. Farm machinery compa- gains. Increased earnings for a cop-_ statistics regarding brokers’ loans, while 
are getting ready for a chance to re- per company mean more than increased they should not be taken too seriously, 
some of their losses. earnings do to many other kinds of in- as they do not indicate that trouble lies 
fhe copper situation is encouraging. dustry. They mean possibilities of large just ahead, indicate that the public has 
metal prices on Monday last hit participation by stockholders, as copper been more deeply interested in the mar- 
loc level, which represented an ad- companies, in times of prosperity, are ket in the course of the recent advance 
Average Prices on the New York Stock Exchange 
[DSR Saaseeeeescczezescses ae 
Beititiiiiitirittittets PO RR ee = MAY-JUN, —r AUG 4 SEP OC T>-NOV DEC 5 
tintin | TITTTTTTT TT 
1 | 1} | 
| | | 1 | 
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for several months. 
The public almost invariably becomes 
enthusiastic about the trend of a market 
when prices are near the top, and after 
they have had a substantial advance. 


it has been 


than 


The industrial averages have leapt 
upward. Many stocks are selling at 
price levels considerably above their 


pre-war averages, and several points 
above the levels reached during the hec- 
tic days of the 1920 boom. 


It is high time for traders to pause 
and consider. We would suggest to our 
readers that they get out of industrial 
stocks that are high. It would not be 
surprising were the market for such 
stocks to break in the near future. And 
few can stand losses. 

We do not wish to be understood as 
committed to the thought that indus- 
trials will not go higher. They may. 
At the same time, it is not a foregone 
conclusion that prices 
will not crack a little before many new 
tops are reached. 


by any means 


We are impressed with the rails as 
alternatives. Their 
comparatively small. 


been 
It has been diffi- 
cult to interest the public in them. Fears 
of the intervention of politics and other 
equally chimerical obsessions have 
served to hold rail prices behind the in- 
dustrials. 


advance has 


The point is this: When there has 
been a substantial advance in one group 
or class of stocks, which seems to have 
discounted improvement fairly well in 
advance, a weakened technical situation 
has been created. But in a group or 
class where the prospects have not been 
discounted, and where only a minor ad- 
vance has been sustained, a strong tech- 
nical situation prevails. 

In short, industrials, a great many of 
them, are weak, technically. 

Rails are in a strong technical posi- 
tion. 

It would be wise, therefore, to get 
out of high industrials and into good 
rails. 


* * 7 


VERAGES for many stocks on Wed- 
nesday of this week crossed the 
line that marked the high in April of 
1920, which had not been 
that time until this week. 


reached since 


We repeat, the swing of the market 
at present seems to be upward. But 
it must be remembered that the price 
averages occasionally are deceptive. 
Some stocks may have a phenomenal 
rise and thereby may carry the average 
line higher than it should be were it 
predicated only upon stocks where the 


advance has been less pronounced. 


We reiterate our suggestion 
that there may be in the offing a sharp 
concession from the present level—a 
tertiary movement prior to the Spring 
drive. 


would 


And we venture the opinion that it 
will be the rails that will lead the next 
big drive. 
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This week’s strength we re- 








The Week’s Headlights 
(Week Ending Feb. 23) 
CORPORATION EARNINGS 

The majority of the week’s pre- 
liminary and advance corporate 
earnings reports continue to show 
gratifying results from last year’s 
operations. They serve to demon- 
strate the remarkable recuperative 
power of American industry. 


STOCK MARKET 


Averages for industrial stocks 
this week reached new high 
for the year. An impaired tech- 


nical position prevails in a number 
of industrials, while the position of 
the rails is favorable to a marked 
advance. 


BOND MARKET — 


The feature of the week’s bond 
market was the strength of semi- 
investment and speculative obliga- 
tions. Uncertainty to a degree 
prevails in the money market, 
which directs attention to the lower 
grade descriptions. 


THE TREND 


The outstanding feature of re- 
cent developments is the steady 
improvement in the railroad busi- 
ness, which serves to strengthen 
the strategic position of railroad 
securities. 




















gard as an indication of what is coming. 
Even the comparatively inactive rails 
this week scored well during sessions 
in which rails were specially strong. 


Already there is talk of a confident 
nature of an increase in the dividend of 
C. & O.—of a possible extra, or offering 
of valuable rights for Illinois Central 
stockholders—of an increase in the New 
York Central payment, and perhaps 
some initiations of dividends. 

When that sort of talk is being heard 
—and when it is accompanied by evi- 
dences that the carriers are in line for 
bigger business and larger earnings—it 
is time to prepare to reap profits by 
buying railroad stocks. And it will not 
be necessary to stick to the higher prices 
or investment issues either. Some of 
the second grade or low-priced, non- 
dividend payers can be accumulated 
without encountering danger. 


x* * * 


COPPER 


Copper metal advanced to another new 
high price for the, year, having sold at 16 
cents a pound, delivered, in an active mar- 
ket. Some producers are asking 16% 
cents for the metal, and the number of 
orders in the market for metal at 15% 
cents a pound runs into the millions of 
pounds, according to statements made in 


one quarter of the trade. A favorable 





factor in the current market, accord; 
the information, is the absence of 
element which is generally willing to 
dersell the larger producers by a fra 
of a cent in order to make a sale. 


ng to 
that 
un. 
tion 


x * * 


COAL 
Production of bituminous coal for the 
week ending February 10, is estimated at 
10,836,000 net tons raised, an increase of 
150,000 tons over the previous week. 
Bituminous 
1922 Coal Year to date 





359,664,000 tons 
1923 Coal Year to date 
346,226,000 tons 
Anthracite 
1922 Coal Year to date 








76,419,000 tons 
1923 Coal Year to date 


(ee 
42,754,000 tons 


* « © 


MONEY 


The recent tightening of the money mar- 
ket, which brought call money up to 6 
per cent in a month when the rates are 
generally low, continued to create con- 
siderable discussion in financial quarters 
as to the exact significance of the devel- 
opment. In connection with this fluctua- 
tion it was pointed out that the ratio of 
loans to deposits of New York banks— 
that is the relation of the average busi- 
nessman’s financial needs to his surplus 
funds—had reached 125 per cent in 1919 
before a “danger signal” was recognized 
and went to 128 per cent before the 1920 
bear market started. At present it was 
asserted by bankers, loans are approxi- 
mately 11914 per cent of deposits; a year 
ago they were 11334 per cent. The in- 
crease was not considered abnormal in a 
twelve-month of extension and 
improvement of industry. 


general 


* * * 


OIL 


Further advances of 10 cents a barrel 
in domestic crude oil were announced this 
week. An advance also was announced 
in Canada, the Imperial Oil Company of 
Canada having jumped the price 10 cents 
a barrel to $2.98. The advances announced 
in this country covered oil produced in 
Wyoming and Montana, Louisiana, Indiana 
and Illinois. 

* * * 


TIRES 


The larger rubber manufacturing 
panies expect to announce another advance 
in automobile tire prices on March 1. 
Some advances in prices were announced 
during the past few months, but accord- 
ing to report, these advances did not equal- 
ize the higher costs of production br ught 
about by the recent sharp advances 1 
both crude rubber and cotton fabric. Be- 
cause of these increases, it is said, the 
tire companies will have to advance 


com- 


C+ 
nront 


prices to maintain a fair margin of 
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The Facts About Speculation 


@ Mr. THOMAS GIBSON in this second chapter of his series points out the 


principal causes of loss in the BUSINESS OF SPECULATION. 


@ The INVESTOR who has classified himself with the 20 per cent of those who 
profitably speculate will appreciate this chapter of the series. 


@ The other 80 per cent will do well to alter their methods in accordance 
with the suggestions given. 


II—PRINCIPAL CAUSES OF LOSS 


hw principal causes of loss in specu- 
lation may be classified as follows: 
-Buying at high prices after a 

major advance has already occurred. 
2—Operations on insufficient margins, 
“over-speculation.” 

3—Dependence on tips and market 
ppearances, 

4—Dependence on charts or 
chanical forms of speculation. 
5—The use of stop loss orders. 
6—Impatience and inability to await 
results. 

lo these may be added the psycho- 
logical effects of greed and fear. In 
fact, greed and fear enter in some de- 

ee into all the errors summarized. 
Greed is responsible for over-specula- 

mn, for lack of discrimination in the 
selection of securities, and is a synonym 
for patience. Fear causes people to sell 
when prices are low and, what is almost 
is bad, it causes people to refrain from 
buying when securities are intrinsically 
cheap. 

| will refer briefly to each of these 


rare 
is. 


& 


other 


1—Buying at High Prices 


t has been shown by the analytical 
outlined in the preceding article 
f this series, that the bulk of the public 
buying is done at high 

‘es. But this prosperity really needs no 
proof, as it is a notorious fact that the 
increase their purchases as 


tudy 


speculative 


outsiders 


prices advance and have their greatest 
load at the approximate top. 


A little 
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ISIS 


— Average 50 stocks 


By THOMAS GIBSON 


reflection will show that unless this was 
the case, the great fortunes made in 
the security markets by manipulators 
and so-called “insiders” could not be se- 
When prices are low and im- 
portant interests find it advisable to ac- 
cumulate a line of stocks there is no pos- 
sible manner in which this can be ac- 
complished unless holders of securities 
are induced or forced to sell. Any at- 
tempt to secure a large line by bidding 
securities would carry prices 
up and induce the public to hold on, or 
perhaps to buy more. And when the 
time for distribution at high prices ap- 
pears the only conceivable manner in 
which this can be accomplished is to 
induce the speculative public to buy. 
The work of distributing a great 
mass of securities is more difficult than 
the work of accumulation. People can 
be forced or frightened into liquidating 
holdings, but they must actually be pro- 
vided with the greater part of the funds 
with which purchases are made. It is 
safe to say that in a period of heavy 
outside speculation, which always as- 
sumes its greatest proportions near the 
top of a major advance, fully 75 per 
cent of the money used for speculative 
purchases is borrowed. 

I do not mean to say that there is 
pre-arranged concert of action 
among the large interests. I do not 
think this is the case. But farsighted 
and well-posted men usually come to 
about the same conclusions, based on the 
same premises, at about the same time. 


cured. 


for only 


any 
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oeeTOtal monthly sales 


The work of distribution is no doubt 
helped along by increases in dividends, 
extra distributions, etc., all of which are 
warranted by earnings and the cash po- 
sition of the various corporations. In- 
creased dividends and extra distributions 
appear more frequently near the end of 
a major upward swing than at any other 
time, and nothing is more certainly cal- 
culated to enthuse the average specu- 
lator. What he does not see is that 
these distributions represent the profits 
of the past, and are already reflected in 
high quoted prices. Here, again, psy- 
chology enters the problem, for the psy- 
chologists tell us that one of the most 
common of is to assume 
that present conditions will be indefi- 
nitely projected into the future. This is, 
of course, a mischievous error when 
applied to the security market. It is 
simply another way of arguing that the 
tigher prices go the farther they are 
from the top. But so long as human 
nature endures this error will persist, 


human errors 


and until it is overcome there is little 
hope of making a success of speculative 
ventures. We might as well expect a 
dealer in real estate who purchased 
property when a boom had almost run 
its course, or a merchant who stocked 
up heavily with goods at high prices to 
succeed. 
2—Over-Speculation 

Over-speculation will eventually ruin 
any man who indulges in it. He may 
escape for a time and he may say that 
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after the present deal is carried through 


he will be more conservative. But it 
works the other way, for each success 
makes the operator bolder and the first 
reversal will wipe out previously ac- 
quired profits. 


Unexpected reversals are certain to 
appear at times arid no amount of vigil- 
ance or study can provide against this 
contingency. The only thing which can 
insure a reasonable degree of safety is a 
sufficient margin or sufficient reserves 
at all times. Declines in quoted prices 
do not necessarily imply any change in 
the value or future prospects of a corpo- 
ration or its securities. 
have 


Serious reactions 

fully recovered 
in a few days, which is sufficient evi- 
dence of their artificial nature. A re- 
action which is followed by such a re- 
covery will ruin the weakly margined 
trader, but will make no difference at all 
to the man who can protect himself. If 
a stock is selling at 100 today, is de- 
pressed to 90 tomorrow and returns to 
100 the next day, the position of its 
holder is no worse than it was before 
the reaction occurred. But if he is 
operating on a 10-point margin, or if he 
stop loss orders, he suffers. 
It may be contended that the stop loss 
operator can repurchase at a _ lower 
figure. He can, but he seldom does 
when a sharp and unexpected decline 
occurs. 


frequently been 


is employing 


Adequate Margin 


It is impossible to formulate a rule of 
thumb as to what is or is not adequate 
margin. What would be an ample mar- 
gin in certain securities or at certain 
stages of the market would be insuff- 
cient in other securities or in other con- 
ditions. As a rough general rule forty 
per cent appears to be a conservative 
figure. I believe, in fact, that 25 per 
should cover almost all contin- 
gencies, for the simple reason that a 
man should not buy anything which is 
likely to decline that much, even if ad- 
verse and unforeseen developments oc- 
cur. However, to be on the safe side 
the 40 per cent prescription is advisable. 
This practice may curtail profits some- 
what, but it is infinitely better to curtail 
profits than to take a chance of losing 


all. 


As is the case in practically every other 
phase of speculation, or in life, for that 
matter, the middle ground is the safest 
and most advantageous. But a great 
majority of the public speculators either 
operate on insufficient margins, or re- 
fuse to operate on margins at all. As a 
choice between the two practices the 
policy of paying for everything out- 
right is obviously better than over-specu- 
lation, but neither the one nor the other 
is the best policy. 


cent 


There are times when 
profits are unduly restricted by a rigid 
adherence to the cash basis, just as 
there are times in any line of business 
when profits would be unduly restricted 
by refusing to make use of available 
credit facilities. 
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3—Tips and Market Appearances 


The man who enters the stock mar- 
ket with tips as his basis of operations 
will never succeed. Some tips turn 
out well; others do not, and there are 


brief periods when all tips make good. 


simply because their recipients make 
them good by their own purchases. Dur- 
ing active and excited markets all that 
is necessary is to start a tip going. 
Those who receive it will purchase the 
stock and will also pass the tip along. 
The competitive buying which results 
will force prices upward and thus the tip 
is apparently justified by market action. 
3ut no aggregate of profit can result 
from such a movement. The earliest 
buyers may gain, but the belated buyers 
will The same amount of stock 
must be sold in order to 
realize a profit and the buying and sell- 
ing force, standing alone, is equal. But 
there is something more. The original 
and only conceivable motive for inducing 
people to buy is so that others may sell 
to advantage. When the promoters of a 
tip have accomplished their purpose the 
recipients of the tip will find consider- 
able trouble in selling to each other at 
a profit. 


lose. 
purchased 


As a basis for successful speculation 
the tip is patently illogical. The rumor 
and tip mills are not operated for the 
benefit of the public. 


Dependence on market appearances is 
equally futile. It is as astonishing as it 
is amusing to hear the speculators owl- 
ishly informing each other that “the 
market looks strong” or “looks weak,” 
when prices are rising or falling. Of 
course the market looks strong when it 
is advancing and weak when it is de- 
clining. But what use can be made of 
such knowledge when we realize that 
the strongest looking market may look 
weak a day or an hour later? 


We have heard a great deal about 
“tape-readers.” In thirty years of 
close observation I have never known 
of a case where a man who depended 
on reading the tape was able to show a 
substantial and sustained gain. Some 
of these people gain a reputation for 
reading the tape, because of a series of 
lucky guesses, which are certain to ap- 
pear in flipping a coin or in any other 
guessing contest. Others record a long 
string of successes by prophesying that 
the market is going higher throughout 
a protracted period of rising prices. A few 
who have the reputation of being able 
to read the tape are merely reading the 
printed justification of views based upon 
more legitimate premises. 


4—Chart Playing 


As in the case of the tape-reader, those 
who believe firmly in the efficacy of 
charts have never produced a single well 
authenticated instance of a fortune se- 
cured by this method. The most zeal- 
ous exponents of the chart theory are 
usually looking for backers. I have 
known many of them and find them as 





confident and plausible as the system- 
players at Monte Carlo. Their devices 
are always going wrong, but it is a 
peculiar fact that they can invariably 
find an excuse for the failure of the 
plan to function. 


It may be conceded that the charted 
movements of prices are to some extent 
relevant. For example, the main basic 
principle of the ordinary chart met! 
is that if prices move in a narrow rang 
for a considerable period of time—what 
is called “making a line”’—a depar 
from this line in either direction 
mark the beginning of an upward 
downward This does not 
ways work out according to schedul 
but it has some foundation in reason. A 
rise in prices beyond the former |! 
point would no doubt indicate that al! 
the stock which had been for sale at 
certain prices had been absorbed and 
that further buying must be on competi- 
tive But the man who makes a 
conditions and values should 
know whether accumulation or distribu- 
tion was going on without the aid of 
any mechanical methods. He 
know whether the stock or stocks in- 
volved were selling above or below their 
indicated values. He has a great advan- 
tage over the chart player, in that he 
can buy or sell at once, making his pur- 
chases on soft spots or his sales on 
hard spots. The chart-player must wait 
until he is compelled to buy at higher 
prices or sell at lower prices before 
taking his position. 


swing. 


basis. 


study of 


should 


The merits or demerits of the whole 
chart-playing proposition may be de- 
scribed in a single sentence. The ad- 
herent of this plan confesses his ignor- 
ance of values to begin with, and he 
bases his operations on an attempt to 
detect what someone else is doing or 
has done, instead of on what he should 
do himself. No business on earth can 
succeed on such a basis. 


5—Stop Loss Orders 


There can be only one sound reason 
for purchasing or holding a_ security, 
and that is because it is cheap. If the 
buyer knew they were cheap he would 
surely not order them sold if they 
came cheaper. 


he 
De- 


The scale order, that is, purchases in- 
creased on a scale down, represents, 1 
my opinion, the only logical method © 


—n 


a mechanical character ever employed 
in connection with speculative opera- 
tions. It contemplates a purchase i 4 


stock is cheap and further purchases 
for any reason, it becomes cheaper. This 
method is, so far as I know, the only 
one used by important and succes ful 
operators. It is used even by bankers 
and insurance companies in the work of 
accumulation. How are we to reconcile 
these two methods? As they are strictly 
antithetical in their nature and opera- 
tion, one or the other is wrong. I have 


put this question to the exponents of 
(Please turn to Page 253) 
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The reorganized GOODYEAR TIRE & RUBBER Company 
represents one of the outstanding ‘“come-backs” that have 
been staged in the past two years. 


« ‘The writer in this article does not attempt to deal in a post 
mortem examination of the company, but rather to clear 
up, as is possible, the question as to what has been accom- 


plished. 


« Mr. ATWELL gives a.favorable opinion on the bonds and 
prior preference stock, but asserts that the securities all are 


long-pull possibilities. 


The Outlook for 
Goodyear Tire and Rubber 


By Robert Lewis Atwell 


\. January of 1921, security owners of 
the GoopyEAR Tire & RusBeR Com- 
pany were in a sorry quandary. Many 
| not see anything before the com- 

but complete failure. Others less 
imistic realized that a reorganization 
inevitable. They saw the cloud of 
ling receivership on their company’s 
rizon, but they had confidence that, were 


company satisfactorily reorganized, 
was a chance for its complete re- 
bilitation. 


\w, nearly two years from the date 
n a reorganization plan actually was 
unced, which avoided a receivership, 
the most critical seem disposed to 
scribe to the opinion that: 
he record of Goodyear Tire & Rub- 
for 1922, can be described as a splen- 
»me back,” 
1e period in which GoopYEAR was go- 
through the processes of reorganiza- 
was a Critical one in the tire and rub- 
r industry. The trade position was seri- 
Prices of crude rubber had slumped 
the bottom of the market had dropped 
More than the company engaged in 
production of goods where manufac- 
relied upon rubber as a base faced 
possibility of huge losses in equities. 
setbacks were an almost 
* condition. 


inva- 


mess 


Acute Position 


ODYEAR was in an especially acute 
tion. Its reverses had been heavy. Its 
tal structure was considered defective. 
‘eded money, and needed it badly. It 
i potential bankrupt. 
) jump ahead of my story, in about 
ty months, most of which time was 
thing but helpful to the rubber man- 
turer, Goodyear has completed a job 
h in the writer’s opinion is one of 
most noteworthy pieces of constructive 
k in the industrial field in the past 
years. The company seems to have 
ed back to a profit-making basis. By 
nd of next month it will have retired 
far from 5 million dollars worth of 
's and debentures. It will have re- 
close to 10 millions of preferred 
30th the bonds and the preferred 
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stock retired were securities created at 
the time when the company was reorgan- 
ized. And there should be an excess of 
current assets over current liabilities of 
fully $50,000,000. 

The balance sheet as of December 31, 
1923, showed net quick assets totaling $47,- 
766,830. That amount figures out as equal 
to $238 a share of prior preference stock, 
including the shares under contract of pur- 
chase by the company. 

Put in another fashion, the current as- 
sets of the company at the close of the 
second year of its reorganization were 
fully 12 to 1 in their ratio to current lia- 
bilities. 

The new management of GoopyEarR has 
been the object of attack by certain stock- 
holder interests. But the assaults do not 
attract sympathy in the light of what has 





been accomplished by the attacked. E. G. 
WILMER, president of the company, has 
displayed noteworthy business acumen. If 
the company’s inventory of crude rubber 
is appraised at today’s prices, it represents 


And the re- 
sults of sales for last year reflect credit 
upon the merchandising and managerial 
abilities of the directing head of the com- 
One important 
Wall Street authority gives to President 
Wi-MErR credit for having put over what 
he describes as a “brilliant merchandising 
stroke” in the launching and marketing of 
the company’s cross rib cord tire. 
Before proceeding, it will be well to 
compare the present capitalization, which 
results from the reorganization, with the 
capitalization in 1921, in which huge high 
priced stocks of rubber and other materials 
were carried over from 1920 into the 
making of goods. In 1920 a deficit was 


a very large paper profit. 


pany and his associates. 


the final result of operations. : 
1921 1923 
Funded debt ........ $57,500,000 $55,250,000 
8% cum. pr. pfd.... 30,342,000 20,000,000 
6% cum. met. st.. 10,000 10,000 
7 % cum., pfd...... 65,082,600 65,079,600 
Common stock .... 1,000,000 1,000,000 





$153,934,600 $141,339,600 

According to an official statement, dur- 
ing the four years which ended with De- 
cember 31, 1919, during which time there 
was no funded debt, the net income after 
all charges available for interest and divi- 
dends averaged $11,493,793 per annum. If 
the annual charges on the present funded 
debt were deducted, there would remain 
$6,229,124 which would have been avail- 
able for dividends on the prior preference 
shares, had the present capitalization 
existed during the years above mentioned. 
It remains to be demonstrated that the 
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company can show a balance after charges 


from that will be sufficient to 


cover all requirements and leave a sub- 


now on 


stantial balance for surplus. 


A statement of profit and loss account 
for the year ended December 31, last, is 
presented this article. It shows a 
profit and loss balance for the year, after 


with 


all deductions whatever, of $4,388,499.63. 
And, in the final quarter of last year, 
the net income available for dividends on 


the prior preference stock was at the an- 
nual rate of approximately $6,000,000. 

In the 
1921, Goodyear 
$3,620,043, 


ten months ended December 31, 


reported earnings of 


aiter deduction of interest 


charges, taxes, extraordinary charges, and 


all other deductions. 

The cost of the reorganization of Goop- 
YEAR was high. But the accomplishments 
seem to have been worth the cost. 

The peak amount outstanding of bonds, 
debentures and prior preference stock is- 
sued at reorganization and senior to the 
preferred and common stock was $87,402,- 
000. On March 15, 1923, the aggregate 
amount will be approxjmately $72,750,000, 
or a reduction of $14,652,000. 

On March 15, 1924, the 
the three senior securities outstanding 
should be $64,750,000, or a reduction from 
the peak of $22,652,000. At that time also 
the year’s current disbursements 


aggregate ol 


on ac- 


count of interest and dividends on bonds, 
debentures and prior preferred stock, and 
retirement charges on all three issues 
should aggregate $9,080,000. Of this total 
$3,600,000 will of debt 
or stocks preferred and 
common. 


retirement 
the 


be in 
senior to 


Reduce Charges 


The total annual charges for interest, 
dividends and retirement of these three 
senior issues aggregated at the peak $10,- 
292,200, so that the net result on March 
15, 1924, should be a reduction of annual 
charges prior to preferred and common 
stock of approximately $1,202,000, with 
further automatic reductions each year 
thereafter. 

Accompanying this analysis, is an illus- 
tration which should afford the reader an 
opportunity to judge of the 
company’s operations. The company was 
organized in 1898, on a small scale. Its 
progress was fairly rapid. It steadily in- 
creased its capacity to produce tires, and 
now is the largest single producer in the 
world. The well-known “Wing Foot” 
heels come from the GoopyEAR 
factories, as well as a complete line of 
mechanical rubber goods, and hose, belt- 
ing and packing. 


the scope 


rubber 


The products of the company are dis- 
tributed through 68 branches, with more 
than 50,000 active accounts. Branches are 
maintained in most of the leading centers 
throughout the world, and the Goodyear 
Tire & Rubber Company of Canada, of 
which the American company owns a 76 
per cent interest, is first in the Dominion 
in the production of tires. The parent 
company also owns a subsidiary in Cali- 

(Please turn to Page 254) 
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Thirty-one NATIONAL BANKS of New York /ast year made 


a total profit of slightly more than S1xTY MILLION Do! 


LARS. 


Profits of Five of London’s big banks last yeu 


totaled nearly FirTy MILLIONS. 


@ Yet some critics of our banking system assert that there is 
an insidious concentration of banking power in this countr’ 


be improved? 
tions. 


What shall we do with our GOLD? 
And Europe needs a lot of it. 


We cannot keep it. 
Can our BANKING SYSTE\| 


This article attempts to answer such que 


A Discussion of the 
American Banking Situation 


By E. Marshall Young 


HIRTY-ONE banks in New York 
! City last year earned $60,116,000. 
That was after paying salaries and 
wages, and other expenses incidental to 
the banking business. Salaries and wages 
alone amounted to nearly $29,000,000. 
The thirty-one banks have a paid-in cap- 
ital of $179,060,000. Therefore, the New 
York City banks netted a profit of 33 per 
cent on their paid-in capital. 
La 


Senator and Senator 


BrooKHART, should find interesting mate- 


FOLLETTE, 
rial in those figures. The former has as- 
serted, as a matter of Congressional Rec- 
ord, that the New York banks control in- 
dustry and almost everything else in this 
country. Interesting, if true. 
But, for 
FOLLETTE 


the information of Mr. La 
and of Mr. BrookKHARrT, it is 
even more interesting to know that the 
. Five” banks of London last year 
made a net profit of nearly $50,000,000. 
Perhaps the senators already know that. 

The Wisconsin senator frequently pro- 
fesses deep concern—yes, he has admitted 
that his concern is serious enough to be 
labeled because of occasional dem- 
onstrations of a tendency toward the 
concentration of banking power in the na- 
tion’s financial capital. 


Big 


fear 


Perhaps he will be less fearful when he 
realizes that New York’s thirty-one banks 
last year made a net profit of only a 
little more than 10 millions over the profits 
of London’s “Big Five.” 


There is no doubt about where control 
of Great Britain’s banking rests. Business 
men in London profess a certain amount 
of dislike for the way banking is con- 
ducted in the city. 
banking 


That is because the 
been concentrated 
institutions. There are only 
37 banks in the whole of Great Britain, 
and the greatest of these are the “Big 
Five” of London. 
* * * 


business has 


with a few 


HEN 12 London banks combined into 

what is known as the “Big Five” in 

1918, there was considerable discussion of 
the tendency toward concentration. 

The five great banks at that time had 

deposits averaging about $1,104,000,000 

each. At the same time, deposits of five 


of New York’s largest banking institut 
totaled an average of about $438,000,000 
or an average of only about forty per 
cent of the deposits per unit of London’ 
“Big Five.” 

The total deposits of the latter now are 
about $7,000,000,000, according to HErper 
N. Casson. And cash reserves of the 
same institutions amount to a billion dol- 
lars. 

Deposits of the five largest New York 
banks last year totaled $2,454,372,632.22 

And those five banks are the ones 
named by Senator LA FOoLLetre last year 
institutions which, through afflia- 
tions, control and other means, dominated 
the industry of the United States, and 
could make or break the American peopl 
The Senator has not allowed his imagina- 
tion to stray into comparative fields or he 
perhaps might have been less certain. 

In the last annual report of our Comp- 
troller of Currency, gross earnings of all 
national banks in the United States last 
year totaled only $67,268,000 more than 
the total of cash reserves of the five lead- 
ing banks of London. 

The truth is, in point of individual, or 
concentrated, banking resources, New York 
is far from being the dominant financial 
center some have pictured it. The re- 
sources of the big institutions of London, 
where concentration has been reduced to a 


as the 


consummate science, put our own centra 
ization of banking power in the shade 
; * * * 

HE United States now holds about 

one-half of the world’s stock of mone- 
tary gold. Before the war, we held about 
25 per cent of the world’s stock of gold 
At the close of the war, the percentagt 
had been increased to 33. At the end of 
1913, 63 per cent of the total stock of gold 
money was in state banks and treasuri¢ 
and 37 per cent was in the hands of privat 
banks and of the public. By June of 1918 
the proportion in the state banks and 
treasuries was 85 per cent, and the pro- 
portion in the vaults of private banks and 
in the public’s stockings was 15 per cent 

Today, most of the gold not stored 

the state banks and treasuries, which is in 
the hands of the public, is hoarded. Gold 
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the speculative public. 


The Allis Chalmers Record 


@ Were ALLIS CHALMERS inclined to be a spectacular stock its remarkable 
come-back in earnings in 1922 would occupy more fully the attention of 
However, its more orderly movement in the 


stock market is not escaping the attention of the observant buyer. 


@ Wherein ALLIS CHALMERS displays underlying strength is in that it has 
paid out in six years only 6 per cent in dividends, though it earned in 
that period 54.66 per cent for its common stock. 


atism, it was one of the few 


Due to this conserv- 


industrials to maintain its dividend in 1922. 


@ As an 8 per cent stock with a strong possibility of a dividend increase, 
based upon the continuation of good business, the reading of this analysis 
may prove profitable. 


HATEVER doubt prevailed about 
ALLIs CHALMERS’ ability to main- 


tain its of 4 


- cent upon its common stock has now 


present dividend 
een largely done away with by the strong 
nish it made for 1922. Last summer the 
outlook was rather clouded. Then 
-ere reasonable grounds to feel apprehen- 
ive, for, at that point of the year, “sales 
billed,” which stood for orders completed, 
were $5,220,126 behind the previous year. 

More cloudy as to the future was the 
howing of profits. By the end of June 
30, 1921, Attis CHALMERS already had 
earned for the common 3.23 per cent and 


there 


was due to this margin of net income 
that it was able to turn the year with the 
dividend earned, for it happened that its 
business just then took on a bad turn. 

This unfavorable change in its trade con- 
tinued well into the summer of 1922 for, 
at the end of the mid-year, the company 
was unable to show any net earnings for 

s common stock. It had barely earned 
sufficient for the preferred dividend re- 
juirements. 

However, the nature of the company’s 
business is such as to put it quickly into 
line to share in any industrial recovery, so 
we find Atitis CHALMERS, its 
of taking the 
change in the tide of trade, rounding out 
the year in fine shape. 

Not only has ALiis CHALMERS now 
tucked away enough profits for its com- 
1on dividend, but it has booked new busi- 

in proportions which assure its con- 
tinuance for at least six months to come. 
\t the end of 1922 it reported unfilled 
orders amounting to $8,215,545. This is 
uite a gain over the unfilled orders of 
‘7,300,574 on December 31, 1921. 


Equally satisfying as to the future are 
the sales billed at the close of 1922 of 
$5,863,654 compared to $4,645,054 for the 
Previous year for the same period. These 
items are recorded here because they are 
ndicative of what can reasonably be ex- 
pected during 1923, whose outlook has re- 
vived confidence in better times. 


true to 


capability advantage of 


What has transpired in the past is only 
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By FORTUNAS 


useful insofar as it helps one to prejudge 
what can happen. What we do know about 
AuLis CHALMERS is that it is in no need to 
repair out of new profits any breaks in its 
surplus, or to rebuild inventories that may 
have been cut into by the industrial de- 
pression of the past two years. 

In this respect it is in a far better po- 
sition than most industrials, many of which 
were badly dented by being overstocked 
with raw material, and further handicapped 
by having to write the word deficit into 
their earning column where there should 
have been recorded profits. 

In 1921 ALtis CHALMERS’ surplus stood 
at $11,966,282. Compare it with the sur- 
plus in 1920 of $11,936,795 and we find 
it really was increased rather than de- 
Here is one visible sign of the 
company’s strength. We can 
find another significant in the 
amount of working capital at the end of 
1921, which stood at $23,994,841, 


$100,000 more than it was in 1920. 


pleted. 
structural 
just as 


or a 


The fact that 1922 brought net profits 
equivalent to $4.08 a share, just a fraction 
less than in 1921, when they amounted to 
$4.11 a share, signifies at least a slight in- 
crease in the surplus account, and cer- 
tainly does not indicate any impairment in 
working capital. 

Excluding the abnormal years of the 
war we find upon close study of the cost 
of handling its business that ALLIS CHAL- 
MERS has a margin of profit which could 
well average over 15 per cent on what 
orders it receives for, even with the war 
years included, when wages were at their 
highest peak, and raw material was bring- 
ing maximum prices, its cost of production 
averaged but 88 per cent of the gross sales. 


The return to normalcy warrants the 
belief that this average can well be brought 
down to 85 per cent, if not under, and the 
lower it gets the larger will be the margin 
of profit obtainable, 


Attis CHALMERS stock is given a book 

















Plants of the Allis-Chalmers Co. 


1. West-Allis Works, West-Allis, Wis. 


lance Works, 


2. Bullock Works, Norwood, Ohio. 3. 
Milwaukee, Wis. 


Re- 
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value of $146.02 a 
value is arrived at by dividing all of its 
assets by the number of its shares out- 
standing. 


That book 


share. 


Still I do not take much stock in book 
values. Whenever they are mentioned to 
me I see the shadow of the old Baltimore 
& Ohio, with its supposed big surplus 
which, when divided by the number of its 
shares, gave its stock a book value which 
made its market values look as if it was 
suffering from consumption. And so it 
was, for not many months afterwards the 
road ran upon financial rocks. By the 
time its financial doctors finished with it, 
where there had been a book value there 
was an assessment; an Irish dividend as 
it is called; one that the stockholder pays 
and not a corporation. 


Earning Capacity 
What is the most interesting and in- 
spiring item in the annual statement of any 
corporation covering a period of years 
is its earning capacity, for by this factor 
can one estimate most accurately how con- 
sistent the company is, and how quickly it 
can revive from the incidental depression 
from which the business of the country 
cannot always escape. 

As I view Attis CHALMERs in this light 
I cannot but be impressed by its record, 
for it tells me two things: first, that the 
management has taken a leaf out of the 
past to guide it more conservatively, and 
secondly, that it has always in mind the 
maintenance of working capital of the 
company on a healthy basis. 

Such a policy aims for a more perma- 
nent dividend basis. Along this well beaten 
path we see ALLIS CHALMERS’ annual state- 
ments showing net earnings for its pre- 
ferred stock of 21.43 per cent for 1916; 
26.02 per cent for 1917; 28.56 per cent for 
1918; 22.42 per cent for 1919; 21.81 per 
cent for 1920, and 13.43 per cent for 1921. 
Here is a record that justifies a higher 
price than 97 for the preferred stock. It 
at least ought to sell at par and, in the 
event of low interest rate continuing for 
any length of time, might sell even higher. 


Pays Initial Dividend 


fall of 1920 that Arts 
CHALMERS paid its initial dividend on its 
common stock. The payment amounted to 


It was in the 


1 ner cent and, before the year was com- 
pleted, another dividend of like amount 
the 
the year to 2 per cent. In 


dividend for 
1922 the rate 
was increased to 4 per cent, where it now 
stands. Had the 
concerned in 


was declared, bringing 


management been less 
the 


financial strength and more with dispensing 


building up company’s 
profits, dividends on the common could 
have been inaugurated several years pre- 
vious to 1920. I do not say this in a spirit 
of criticism, but with one of admiration 
and approbation, for it is always a sound 
policy to strive for permanency of divi- 
dends, rather than a mercurial record in 
this regard. 

ALLIS CHALMERS net earnings in 1916 

(Please turn to Page 246) 
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@ In spite of extraordinary 





restraining influences, Pirrs- 


BURGH & WEST VIRGINIA last year was able to earn , 
balance of not far from $3 a share for 1ts common stock. 


@ This year, earnings should be considerably better. 


The 


company is in.good physical condition, has a well-filled 
treasury, and its traffic outlook is bright. 


@ Mr. Morey believes that the common shares could be 
placed on a $3 dividend basis in the not distant future, and 
regards the stock as an attractive speculation. 


“A Gould Dream” 
That Has Become Tangible 


By Phil Morley 


HAT many have referred to in 
W the past—and not by way of 

compliment—as “George Gould’s 
Dream” has become a thing of substance. 
Last year, the road was able to earn, in 
spite of the coal strike, $2.80 a share for 
the common stock, that estimate being 
based upon the monthly reports made to 
the Interstate Commerce Commission, af- 
ter the deduction of preferred dividends. 


In the past five years—in other words, 
since the old Wabash Pittsburgh Terminal 
Railway was revamped into the present 
Pittsburgh & West Virginia—the company 
has put back into the property an amount 
equal to $7 a share annually on the com- 
mon stock, after allowing for 6 per cent a 
year for the preferred stock during the 
period. And almost every dollar of that 
expenditure, which is the equivalent of 
$35 a share on the common, came out of 
earnings. 


The company’s strong box contains cash 
and _ securities $2,000,000. 

Last year, orders were placed for new 
equipment costing $1,660,000 and the com- 
pany did not have to issue any obligations 
to pay the bill 


totaling about 


Gould Dreams in the railroad field have 
been expensive propositions in most in- 
stances, although most of them, whether 
realized by their dreamers or not, pos- 
sessed actual potentialities. The old W. 


P. T. Railway was capitalized at more 


than $91,000,000. Its bond issues wer: 

of all proportion. The first mortgage 
bonds were issued at nearly $500,000 ; 
mile. 

That capitalization should have had a net 
earning power of nearly $3,000,000 a year 
in order to justify itself. With the ex- 
ception of a few miles of double track, 
the road was a single track propositic: 
—little more than sixty miles of road. It 
rightly was named a “Dream” for net 
earnings up to reorganization, after taxes 
and hire of equipment, never rose higher 
than $585,226, and were generally be! 
$200,000. It is obvious that the origina! 
of the property was entirely 
lavish for financial success. 

Were the old company still in existe: 
the radicals of Congress well might 
claim about the evil of “watered capital- 
ization.” 


cost 


But a highly effective correctivé 
has been applied, as in the case of other 
railroads whose capitalization at one time 
was top heavy. In the case of the birt! 
of the present company, the old capitaliza- 
tion was cut in two—was reduced 
$44,700,000. Fixed interest charges wer: 
cut down from nearly $3,000,000 to slight! 
above a quarter of a million dollars. 

Thus was accomplished the transitior 
from ‘a state of bankruptcy to a conditio 
of health and vigor. 

Pittsburgh & West Virginia prima: 
is a coaler. Its prosperity is more or 
dependent upon the prosperity of the s' 








Railway operating revenue 
Net after taxes 
Non-operating income . 

Total income 
Interest and other charges 
Surplus after charges 
Preferred dividends 
Balance for common 
Equivalent per share 


+Deficit. 








Comparison of Operating Results 


The following shows comparative results of combined operation of the Pitts- 
burgh & West Virginia and the West Side Belt Railroad for 1922 and 1921: 


1922 1921 

oe ARE cs Fe $2,835,601 $2,808,939 
LORE ae 233,474 $1,173,230 

1,261,317 *2,565,737 
Salat cepecs 1,494,791 1,392,507 
ee 95,435 136,061 
Sie see 1,399,356 1,256,446 
eee. 546,000 546,000 
ee eee 853,356 710,446 
epee ae 2.80 2535 


*Includes $1,570,000 payment from government. 
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industry, although a considerable portion 
of its income is derived by reason of the 





ig strategic position it occupies by 
of West Side Beit 
h circles the city of Pittsburgh, con- 


the Line in 


‘ing with important industries and, 
igh the Union R. R., has direct con- 
tion with the plants of the Carnegie 
| Company. Through ownership of 
Pittsburgh Terminal Railroad & Coal 
pany, the P. & W. Va. owns exten- 
terminals at Pittsburgh and 15,000 
s of proved coal lands. The product 
hese mines is high grade, and is speci- 
adaptable for by-product purposes. 

t will be interesting to go back to 1918, 
n Pittsburgh & West Virginia was not 

turning a combined statement of earn- 


ings, and compare the gross earnings per 
mile of first track with those of certain 
other railroads. Such a comparison would 
show: 


Gross 

Mile Mile 

First First 

track track 

Wheeling & Lake Erie... 545 $21,500 
Western Maryland. ............ 708 ~=18,300 
CLS, Es a ne ens 2,526 16,000 
i A airs sal 2,442 35,300 
Baltimore & Ohio .............. 4,949 24300 
Chesapeake & Ohio ............ 2,478 22,600 
Pits. G W.. Va. ........... 63 28,500 


The foregoing comparison proves two 
things: 

1. That, as a single track proposition, 
Pittsburgh & West Virginia is about as 
well developed as any other single track 
road. 





2. That the average gross earnings per 
mile of single track of the six roads with 
which P. & W. Va. is compared amounts 
to $23,000 per mile. 

My 


road is possessed of a good earning power, 


conclusion, therefore, is that the 


all things considered. And it is import- 
ant to know that the road could be double 
tracked throughout at a comparatively low 
cost, as all tunnels and cuts and road bed 
have been constructed so as to reduce the 
cost of double tracking to a minimum. In 
fact, if the road so desired, it could com- 
plete the work out of cash in treasury, 
without any issuance of additonal obliga- 
tions. 

It now will be in order to examine the 
results of operations last year, and for 








Investments in Senior Stocks 


MAGINATIVE speculators will not find any particular appeal in the average preferred stock, partly be- 
cause the return is more or less limited. They are more likely to respond to the appeal of the common 
stock, because the possibilities as to the return obtainable have no special limit. 

But there is a more conservative type of speculator—who also is an investor—who realizes that, when mar- 
ket conditions are propitious, the sound preferred stock is certain to advance sharply with a buoyant develop- 


] 


ment in their junior stocks. 


Tue FINANciAL Wortp has received numerous inquiries seeking advice upon the placing of funds in 
stocks that are well protected by quick assets, whose dividends are safe, and which, in the course of a rea- 


sonable length of time, should appreciate substantially in quoted price. 


Thomas Gibson, in his annual forecast published last month, remarks upon the fact that all of the old 
preferred stocks of the railroads once sold on a four per cent basis, and that there is no reason for believing 


that they will not in future sell on at least a five per cent basis. 


In our opinion the railroad stocks are to be selected as the most attractive possibilities, and for that 


reason we head this list with such issues. 
The week’s suggestions of preferred issues follow: 

































































| | ¢ | 
| = | § F 
2 | '3 | & ce | 
The Stock "sé | =s 2 - A ms Comment 
es | SES | Es tc 4 
HE | $831 se | &s > 
CR | of | Re | tH =a 
| 1 t { Sere eS eee 
| | | | This stock possesses a high earning power and, 
oy, to sell on a 5 per cent basis, would command a 
— . “pp” of, - lf : : , ~— ’ 
Rock Island “B” ........ 6% | A 84 7.1% 9334-104 pote of 120. The dividend may be regarded as 
| | safe. A good stock to hold. 
| | | re : os 
| | One of the promising middle west roads. Last 
— : eas " year’s demonstrated earning power was very 
Pere Marquette, prior} 5% | A 74 6.8% 82-63 favorable. To sell on a 5 per cent basis, price 
| would be 100. A safe stock to hold. 
o Zz | =< The yield here is specially attractive. Were the 
= Kansas City Southern] 4% | A | 55 7.3% 5914-52% stock to sell on a 5 per cent basis the price would 
| _______tbe 80. A good speculative investment. — 
| B. & O. has been evidencing remarkable im- 
Ral . ’ , "of 1/091 provement and its position is very attractive as 
alt. & ONO neve 4% | B | 60 6.7% 0674-524 to prospects. To be on a 5 per cent basis the stock 
| | would sell at 80. A good purchase. 
i | : re Turn in sugar situation and tariff tend to make 
Amer. Beet Sugar ...... | 7% | B 80 8.8% 8014-61 this stock attractive. Well protected by current 
| | a ener e 
i 7 | | | | A powerful organization with large earning 
Du Pont, debs. ............ ' 6% | A | 87 | 10% 9014-80 power backs this stock, as well as large net assets. 
| | ae & ____| Interest in Gen. Motors also a factor. 
me ad | | raved | 701 One of the best of the motor stocks from every 
Gen, Motors, debs........ 77% A 9 | 7.1% 100-792 viewpoint. Should sell substantially higher. 
an | ‘| eee ieee.cke Now that the rubber industry has turned “the 
ee 7% B | 89 7.9% | 91-79% corner a well fortified stock like this one is an 
| | , | 7 ___lattractive selection. Ais 
. Mack Trucks has been giving a good account of 
Mack Trucks ......--. 7% B 96 7.3% 9434-6814 itself. Prospects for earnings are brighter now 
than a year ago. Outlook for the stock is good. 
| | | This company has made good progress and its 
<< s sc, | . cos 1 preferred stock, possessing a strong and improv- 
Cons. Cigar ----seneen ‘Pe | B | 82 | 8.5% 8774-47 ing earning power, is an attractive speculative in- 
vestment. 
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1921. 
spots here, leaving the detailed table pre- 
sented herewith to tell the full story. 


I shall touch upon only the high 


In 1921, operating expenses totaled $3,- 
660,192. Last year, they were reduced 
$1,423,368, to a total of $2,236,824. Rail- 
way operating expenses in the final month 
of last year were $234,068, as compared 
with $319,370 in the corresponding month 
of 1921. 


penses 


Such reductions in operating ex- 
of 
final 


indicative noteworthy im- 
In the of last 
year, notwithstanding the costliness of the 


are 
provement. quarter 
strikes, the road demonstrated a real earn- 


ing power. In December of 1921, the road 


had a deficit of more than $100,000. In 
December of 1922, net earnings totaled 
$420,411. 


Asset Values 
Passing from consideration of operating 
to the 
com- 


moment 
the 
road and 


ré sults, we can dk vote a 


subject of value of assets of 


we bulk the value of 


1 


equipment (taking the figures on the com- 
pany’s books, the total for the item being 
$30,674,353, as of December 31, 1921) and 


cash and securities and miscellaneous as- 
will have a total asset value of 
$47,253,308. 


[he company has $9,100,000 of preferred 


sets, 


we 


stock, current liabilities as of Dec. 31, 
1921. of $605,169, and other liabilities 
amounting to $5,478. The total, therefore, 
to be deducted is $9,710,647. There would 
remain after the subtraction a total of 


$37,542,661 representing net assets appli- 
cable to the common shares, or the equiva- 
lent of about $123 per share. 


I already have stated that the company 


has put back into property out of the 
earnings of the past five years an amount 
equal to about $35 a share for the com- 


mon stock. 


Conclusion 


My conclusion, based upon the forego- 
ing study, is: 

1. The road is in exceilent physical con- 
dition and is in a sufficiently strong finan- 
cial position to preclude the necessity of 
any financing for the purpose of additioal 
facilities and improver.ents. 
the assct value of the stock esti- 
$123 a share for the common is 
a conservative appraisal. 

3. That for 


lieving that directors could place the com- 


there is every reason be- 
mon shares on at least a $3 dividend basis 
this year. 

4. That the stock, 


the thirties, can be regarded as an attrac- 


common selling in 
tive speculation, and that the prospects for 
dividend action, and the proved earning 
of the suggest the prob- 
that the stock, before the year is 
will be able to command a much 


power road, 
ability 
ended, 
higher 

The quotation for PitrssurcH & WEsT 
VIRGINIA common 


price than that now quoted. 


stock as 
was 39, 

Guenther’s Independent Appraisal of 
Listed Stocks P. & W. Va. 
preferred “B” and the common stock 
i eg 
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In the past week or two, the activities of NORTH AMERICAN 


securities have been among the outstanding features of the 


stock market. 


One of our occasional contributors has hit upon the notion 


that PHILADELPHIA COMPANY possesses potentialities that 
some day will develop into something almost as sensational 
as has been the rise of NORTH AMERICAN. 


He has conceived of an idea that is extremely interest 


Ing 


and plausible. And it is well worth careful study. 


The Philadelphia Co. 


As Seen from 


By John F. 


S the common stock of PHILADELPHIA 
CoMPANY about to duplicate the sen- 
sational market history of the com- 
mon stock of NortH AMERICAN CoMPANY, 
which in a few months has advanced from 
below 50 to the neighborhood of 150? 
Rumors to this effect have aroused in- 
in Wall Street. Another rumor has 
mentioned of PuHiLaperpHia Co. 
stock by NorrH AMERICAN 


terest 
buying 
although the 
fact has been lost sight of that the United 


Railways Investment Company already 
owns a majority of PHILADELPHIA com- 
mon and that NortH AMERICAN conse- 


quently could at best obtain only a minor- 
ity interest. 

The purpose of this article is to set out 
some salient facts of the PHILADELPHIA 
CoMPANY’S position with relation to un- 
derlying influences behind Nort AmeEr- 


ICAN, It is not the purpose of this ar- 


a New Angle 
McLaughlin 


ticle to fill space uselessly by a long sta- 


tistical analysis of either company. A 


PHILADELPHIA Com- 
PANY’s outlook may be obtained from t! 


bird’s-eye view of 


accompanying tables. Note the follow- 
ing: 
1. That while North American Cor 


pany appears the larger enterprise, Puit- 
ADELPHIA COMPANY'S assets, if they were 
all brought out in the open by merger 
subsidiaries, would exceed in value $300 
000,000. 

2. That the big improvement in Norra 
AMERICAN’S earnings and expansion of its 
balance sheet did not come about wholly 
as a result of growth in busines or prof- 
its, but largely as a result of absorbtion 
of the Cleveland Electrical Illuminating 
Company. This is not said by way of 
disparaging its splendid showing or of 
minimizing its successful entry into the 








MIR Tint et 





wie 


Common stock, $50 par.. 

Preferred stock, $50 par 6% 
Preferred $50 par 5% N. C. 
Funded debt 


weeeneenint 


Net working capital, 1921 
Surplus, profit and loss 1921 
Property and plant 


Gross earnings 
Operating expenses and taxes ... 
Operating income 
Other income 
Total income 
Funded debt interest 
Net after charges ........... 











Total assets inc. subsid. 1921 balance sheet 


Treasury and secur. of owned co.’s........ 


Income, etc., 


Ratio of op. exp. and taxes to gross earnings.......... 


*Subsidiaries net funded debt $71,854,450. 


Comparing Philadelphia Co. and North American Co. 


Table A. iH 
The two companies as of December 31, 1921. 


would be difficult to draw a comparison between the two. 


This looks as though it 


Philadelphia No. American 





Company Company 
en $42,943,000 $18,947,900 
siasleisileiitiesaiinm: 14,546,800 18,920,550 
CP eee 1,442,450 ee 
eg 41,515,000 None* 

Bini aces 132,570,000 155,788,657 
a eee 9,459,529 5,732,023 
See 13,645,000 12,776,000 
Sates ae 45,905,000 129,215,000 
Se ee On eS 61,389,000 4,664,033 
1921 Figures 
ciessisapibtis $11,308,595 $38,853,595 
vienliidensate 8,030,499 26,791,256 
POS eas ee 3,313,475 12,061,934 =: 
PRP See 2,279,936 307,196 =: 
hs scabilailicatitia 5,593,412 12,369,130 = 
silanes 1,853,397 4,603,114 = 
Vrs 2,612,615 6,711,142 : 

71.0% 69.5% 


nveVNNTATNNNERDNUNRENETERIOTY 








Doceenecaeevennnneneanen 
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less field in the past year. 

That if the PHILADELPHIA Company 
bsorbed the Duquesne Light Company, 
which it owns, together with its other sub- 
sidiaries, the results so far as earnings 
statements and balance sheets were con- 
cerned would be similar to those of 
NortH AMERICAN Company after the lat- 
ters taking over of Cleveland Electrical 
Iiuminating Co. 


That the PHILADELPHIA Company’s 
prospects are the brightest in its history. 
It feeling the effect of higher opera- 
tions in the steel centers which it serves 
t igh Duquesne Light, The Pittsburgh 
] vays, emerging from a receivership 

has lasted since 1918, promises to 
yield a substantial return in the not dis- 
tant future. Finally its own gross and 


net have increased measurably during the 
past year. 
best financial opinion is that the 
rred stock of PHILADELPHIA Com- 
pany is a good investment and that the 
common offers a rare opportunity as a 
speculative public utility of great merit. 
Merger of its various subsidiaries with 
and with the parent com- 
probably will be effected gradually, 
his seems to be the policy of the com- 
As that is done it is likely that 
hidden assets will come to light and po- 


( another 


tial earning power more fully revealed. 

the moment potential earning power 

ms fully equal to that of NorrH AMER- 

although consideration should be 

n, in looking at the stock from a mar- 

ket viewpoint, that there is more than 

twice as much of it outstanding as there 

of NortH AMERICAN. The latter, how- 
ever, is expanding its capital issues. 

The figures presented in the accompany- 
ing tables are not as complete as they 
might be. They are intended to present 
the situation graphically and in the rough, 
without particular regard for the niceties 
required by a strict observance of account 
ing practice. 

* * * 

” announcing a new dividend rate of a 
quarterly distribution of 2% per cent 
the common stock, the NortH AMERI- 

Company this week advises its stock- 
lders that the price fixed at the rate of 
in common stock dividends for each $1 

par value of stock may not correspond to 
market price of the common stock on 
rate, call 
fact that such price is lower than the 


lividend and attention to 
sent market price of the common stock. 
‘kholders who dispose of their divi- 
nd stock will receive cash in the amount 
twice their present dividend, equivalent 
a quarterly dividend at the annual rate 
20 per cent. Those who receive their 
dend stock and then wish to dispose of 
in the open market probably will re- 
ve considerably more. At 115 for the 
ck the cash received on the sale on the 
nd market should be at the annual rate 
$11.50 or 23 per cent. 


———_O0——_— 
Before buying or selling a security see 


Guenther’s Independent 
Listed Stocks. 
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Merger 


North American 
With Cleveland El. 
Illuminating Co. 


Table B 


The North American Co. after it 
has absorbed Cleveland Electrical 
Illuminating Co., the figures for 
which are included, This table looks 
harder to compare with table A, so 
far as its relation to Philadelphia 
Co. is concerned. 

(As of Sept. 30, 1922 
Common stock, $50 par, 
net amt. outstanding......$18,947,900 


Preferred stock, $50 par, 


nC |, re 18,920,550 
Funded debt of subsid. 

deducting amt. with 

Ci he ae eee ee 109,320,200 
Dotalvassets: «.............. ice 228,403,860 
Net working capital.......... 12,116,937 
Py Ge i. SUES... .ss cise, 14,455,378 
Property and plant............ 184,954,680 
Investments and secur. of 

subsids. vesesseeeeee 20,420,070 


Income, Year Ended Nov. 30, 
1922 

$53,248,855 

Operating exp., etc............ 34,610,374 

Re, INCOME! 5... 6-8. sds cc 18,638,481 


Gross earnings . 


Total wicome ............:..... 19,026,234 : 
Fixed charges, etc............. 8,164,362 : 
Net after charges.............. 10,861,902 
Ratio of op. exp., taxes, 

etc., to gross earn.......... 64.9% 
Earnings on common, per 

oe a ee Oe ce $25.66 


TE LLL 

















Philadelphia Co. & 

Duquesne Light 

Table C 

If the Philadelphia Co. were to 
merge with its 100 per cent owned 
subsidiary, the Duquesne Light Co., 
and should combine its assets just 
as the North American Co. did with 
Cleveland Electrical Illuminating 
Co. we would have a _ statement 
something like this: 

(1921 Figures Only) 
Property and plant........... $89,780,861 
Treas. and secur. of own- 

ed co.’s_ stocks, bonds, 


and other invests............ 72,761,024 
Afivitated (€0.'S  <.ecacceccscsnin-s 13,322,597 
[Bg rt Ee 9,070,858 
Excess book value over 

par value of common 

stocks elim. herein........ 6,800,304 
Sinking fund deps............ 111,698 
Total current assets.......... 18,917,996 
Total assets ........................212,158,944 

Liabilities 
Common stock. ................ $42,943,000 
Preferred stock ................ 20,310,100 
Funded debt ................... 89,997,000 
NN 7,361,874 
Invested stip. 22-202... 3,730,861 
Profit and loss surp.......... 18,735,611 
Ope SS a re 18,226,000 
Current labo .<..0c.1  S246995 
Total hab.~................., 212 O94 


. 13,671,811 
a company more 
worthy of comparison with North 
American Co. If Pittsburgh Rail- 
ways, another subsidiary, were in- 
cluded, Philadelphia Co. would 


Net working capital. 


Now we have 





have assets $50,000,000 greater. 








= arent 


Manes 

















378,950 for No. Am. Co. 





Now the comparison is closer than it seemed at first. 
Philadelphia Co. has outstanding 858,860 shares of common compared with 


Merging of Income Accounts 
Table D 


Let us also merge the income accounts of Philadelphia Co. and Duquesne 
Light, estimating 1922 earnings of Philadelphia Co. by allowing for increase 
in gross earnings and allowing a slightly smaller operating ratio—say 65%— 
and adding 1921 figures of Duquesne Light, without allowing for expected 
1922 growth in gross earnings, we would have something like this: 

Phila. Co. 


1922 est. 


Total if 
combined 


Dua. Light 
1921 actual 


Detar Cay soso s kn e-eeee----15,000,000 $16,092,270 $31,092,270 
Op. exp. and taxes (65%).......... 9,750,000 (59.38) 9,555,237 19,305,237 
Total operating income ................ 5,250,000 5,762,439 11,787,033 
COMNeG MIBGONE sissies 2,300,000 577,444 2,877 444 
Fe Me le a a a a re 8,050,000 6,339,883 14,664,477 
Fixed charges .... 2,400,000 2,306,904 4,706,904 
Pret sncome 5 Laeen toe 5,650,000 4,032,978 9,957,573 
Earnings per share of Phila. Co. 

common after pfd. divs............ 5.47 $10.20 
And if 6% return on $62,500,000 vaiuation of Pitts. Rys. were in- 

included in Philadelphia’s Co.’s net it would mean per share of 

Pai. Co, commen er eRe I annie $14.00 


Remember that 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 
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American Agricultural Chem.— 


Rating “C” 

industrials to evidence a 
strong tone this week was 
Agricultural Chemical. Both 


the senior and junior shares sustained sub- 
stantial advances. 


One of the 
consistently 
American 


The fertilizer industry 
is on the way to better times, and highly 
encouraging improvement in business has 
been noted so far. This company is in 
better financial shape than it has been 
for three years, and its Prospects are re- 
garded as bright. 


American Can— 
Rating “A” 
There has been consideral ‘le persistent 
buying of American Can of late, which 
operations just before the holiday this 
week resulted in a gain of than 
three points in a single session. Purchas- 
ing of the stock has carried the price to 
a point where it is yielding a small re- 
turn. The company certainly is in a posi- 
tion to declare something extra in the 
way of a distribution to common share- 
holders, and it is believed that it should 
make more money this year than it did in 
1922 when more than $18 a share was 
earned for the common. In some quarters 
there is a confirmed belief that 
the close of 1923 there will be 
crease in Can dividend rate, 
possibility 
quarters. 


more 


before 
an in- 
although this 
is denied as strongly in other 


an Loco— 
Rating “B” 


Americ 


Our confidence in American Locomotive 
has been sustained by the report of the 
company of excellent results of its opera- 
tions in 1922, That the Street was 
posed to receive the showing as an evi- 
dence of reason for purchase of the stock 
rather than for selling, 
the stock market action 
of digestion of the 
000,000 recorded. 
This loss was largely sustained in the first 
half of the and in the second half 
earnings were at a rate of nearly $9 a 
share for the common stock. 
close of 1922 operations have increased 
substantially and current earnings are es- 
timated to be around $9 a share annually. 
The company began this year with cash in 
securities and other quick assets totaling 


240 


dis- 


was evidenced by 
during the 
report. Li 
dividends 


time 
ss of $2,- 
after was 
year, 


Since the 


close to $40,000,000. Bookings are said to 
insure many months of operation at close 
to capacity so that the long pull is re- 
garded as encouraging. 


American Smelting— 
Rating “B” 

We believe that American Smelting is 
one of the metal group stocks which is in 
line for a broad advance. The action of 
the shares this week under the stimulation 
of 16-cent copper indicated the ease with 
which favorable news will be brought to 
bear upon market action. 


American Woolen— 
Rating “A” 

The junior stock of American Woolen 
this week reached a new high price for 
the year, reflecting the successful opening 
of lines for fall. It is expected that the 
company’s report for last year will show 


a balance of around $10 for the common 
stock. 


Associated Dry Goods— 
Rating “A” 

It is believed that the annual report of 
Associated Dry Goods will show at least 
$14 a share earned on the common stock 
for last year, which would be a record 
for this company. The dry goods trade 
was unusually prosperous in 1922 and As- 
sociated obtained a goodly share of the 
profits. Net earnings did not experience 
their seasonal drop as in other years, which 
helped to build up the results for the full 
twelve months’ operations. 


General Electric— 
Rating “A” 

In the first two weeks of this month 
General Electric booked more than $14,- 
000,000 of new business. It is noteworthy 
that the company booked more than $242,- 
739,527 of new business last year as com- 
pared with $179,721,680 in the previous 
year. That increase was a gain of 35 
About $80,000,000 of unfilled or- 
ders were carried over into this year. The 
outlook for electrical manufacturing com- 
panies being so promising, the statistical 


per cent. 


position of General Electric assumes more ' 


attractive proportions than ever. 


National Conduit— 
Rating “D” 
Apparently receivership has done 
world of good for National Conduit & 


iS) 


Cable, according to the showing of 
sults of operations which is comment: 
upon in a letter mailed to first mortgage 
6 per cent bond holders by the Protecti, 
Committee for those obligations. This is 
a long pull proposition, however, 
present holders of the stock who were 
purchasers at higher levels probably wil! 
have a fairly long wait before they can 
realize anything in the way of profit. 


Tobacco Products— 
Rating “B” 


Purchase of Tobacco Products for the 
dull season seems to be justified by t! 
fact that officials said that profits of the 
company since the first of this year hay 
been running 75 per cent ahead of those 
of the corresponding period of last year. 
The growth of the company’s sales will be 
stimulated by completion in June of a 
new factory at Richmond and by the 
John J. Bagley & Company acquisition in 
Detroit, which will double capacity for 
production of cigarette and 
tobacco. 


smoking 


United Fruit— 
Rating “A” 


One of the outstandingly strong indus- 
trials in the market in the fore part of 
the current week was United Fruit whose 
statistical and trade position justifies the 
selection of this stoek for the long pul! 
The company’s current operations are sai‘ 
to be running at a highly satisfactory rat: 
and the outlook is favorable. 


Westinghouse— 
Rating “A” 

"It seems that accumulation has b 
under way in Westinghouse for son 
little time, which is partly predicated up- 
on the excellent earning position of the 
company and upon the report that it has 
perfected a radio device which promises 
to revolutionize the industry and increas: 
the revenue of the company material! 
Bookings of Westinghouse in the first | 
of this month were 25 per cent ahead « 
the corresponding period of January. Th 
latter month showed the largest bookin 
of any month with one exception, in t! 
past twelve-month period. The compa: 
also reports increased demand for pow: 
apparatus. We believe that Westinghou 
gradually is working into a position wh« 
advance in the quoted price of the shares 
will be rapid and substantial. 
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Railroads 





Canadian Pacific— 
Rating “A” 
splendid showing was made in De- 
cember by Canadian Pacific, and officials 
the company expressed themselves as 
ptimistic regarding the outlook for the 
current year. The stock was one of the 
ig rails in the fore part of this week, 
its statistical position continues to 
its retention in our list of invest- 
suggestions. 


Gulf, Mobile & Northern— 
Rating “C” 
initial dividend on the 6 per cent 
ilative preferred stock of Gulf, Mo- 
- & Northern is predicted as a develop- 
in the near future. There are ac- 
nulations on this issue since January 
1920, amounting to 18 per cent in all. 
t year’s earnings were the best in the 
ry of the company and showed a 
il balance after full dividend require- 
ts on the senior stock. Earnings so 
this year have continued to show im- 
ement with January gross setting a 
monthly record. The directors meet 
‘or dividend action in the middle of next 
nth. 


illinois Central— 
Rating “A” 

[he steady and consistent improvement 

he operations of Illinois Central in the 

t few years have been commented upon 
t length in these columns and need not be 
It is sufficient at this writing 
igain draw attention to the desirability 
stock for the investor who is 
ious to obtain a security whose divi- 

is unquestionably safe, and whose 
ng power is well established. 


ated. 


this 


Louisville & Nashville— 
Rating “A” 

exceedingly strong financial posi- 
of Louisville & Nashville, together 
the fact that car loadings are highly 
factory and the general strategic posi- 
f the rails is a good background for 
nstration in stocks which have 
ed intrinsic merit, serves to facilitate 
rward movement in this stock, which 
egard as one of the high grade at 
tive investment Its market 

n this week was very satisfactory. 


issues. 


St. Paul— 
Rating “C” 
a recent analysis in these columns, the 
factory condition of the operations of 
Paul last year was commented upon 
ngth. All of the bonds and shares of 
mpany this week have been display- 
strength, reflecting the satisfactory 
r in which the company was able to 
ve its operations. Latest advices 
that business of the system continues 
and loadings in the first ten days 
ebruary were 10 per cent above those 


ruary 24, 1923 


of a year ago. Still heavier traffic is ex- 
pected with the beginning of the spring 
movement. 





Oils 





Marland Oil— 
Rating “C” 

A favorite in the oil group this week 
was Marland Oil. This company it is said 
will benefit largely by the better demand 
for higher prices in crude oil, as the 
highest prices paid in the Mid-Continent 
district affect Marland production, 80 per 
cent of which comes from that territory. 


Phillips Petroleum— 
Rating “B” 

The announcement that the directors of 
Phillips Petroleum have decided to read- 
just their capitalization, authorizing 2,000,- 
000 shares of no par value stock over 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Bklyn Union Gas, com.....“B” to “A” 


Amer: ioco:, com... “A” to “B” 
Wells Fargo, com............ “B” to “A” 
Smeissr Cons: «22. eS te 


I si snmncnsnacnatiod “C” to “D” 
Am. Drug Syndicate........ “T* to °C” 
Worthington P “B” pfd..““B” to “C” 
Worthington Pump, com..“B” to “C” 


Through error the rating of In- 
ternational Nickel, preferred, was 
changed from “B” to “C” in our 
last issue. The rating remains un- 
changed at “B.” 




















the present authorized issue of 1,000,000 
shares, has caused weakness marketwise. 
The directors explain their determination 
by the fact that the rapid growth of the 
company has necessitated for 
conditions that may materialize later on. 
In connection with the current news there 


provision 


is a suggestion that Phillips possibly may 
be the nucleus of an important merger, 
which would include several smaller com- 
panies. 


Royal Dutch— 
Rating “B” 

The shares of Royal Dutch were sub- 
jected to attack just before the holiday on 
the strength of a report that the company 
is seriously concerned over the tax on re- 
fined petroleum in the Dutch East Indies. 
The tax agitation comes the 
heels of large losses sustained by Royal 
Dutch in Mexico. The latter forced the 
reduction of the last semi-annual divi- 
dend to the equivalent of $1.50 a share 
on the American stock, and now the Street 


close on 





fears that if the tax situation becomes 
more serious, further reductions might oc- 
cur, or the stock might have a serious 
decline. 


White Eagle Oil— 
Rating “A” 

We have regarded White Eagle Oil as 
one of the stronger of the small oil com- 
panies that can be described as a com- 
plete unit. The preliminary annual re- 
port of the company was issued this week 
and shows net income after charges, fed- 
eral taxes and other deductions equal to 
$4.73 a share on the common no par stock, 
which compares with $2.69 a share on the 
common outstanding in 1921. Net income 
in 1921 was $790,000. Considering the 
fluctuations in prices of commodities of 
the company during the year, the 1922 per- 
formance was all that could be desired. 
Cash was increased from $408,801 to $607,- 
933. In all respects the balance sheet of 
the company showed an excellent improve- 
ment over 1921 and justifies present own- 
ers of the stock continuing to hold their 
securities in anticipation of progressive 
improvement. 





Gulf States Steel— 
Rating “B” 


The plants of Gulf States Steel are said 
to be running at 100 per cent capacity. 
Last year the net earnings for the com- 
mon were close to $8 per share, but it is 
pointed out that in the final quarter of 
1922 earnings were at the annual rate of 
approximately $13 a share. Interests 
which have been following this stock as- 
sert confidence that the directors very 
shortly will consider the possibility of put- 
ting the common stock on a dividend basis 
and a rate of between $6 and $10 a share 
has been mentioned as the possible ob- 
jective. While such speculation is current 
it would not be surprising were Gulf 
States to experience occasionally unex- 
pected forward movements. 


Republic Steel— 
Rating “B” 
Competent authority has been quite con- 
fident that the outlook 
dustry for this year is 
and that the independent companies will 


for the steel in- 


very promising, 
be unusually prosperous. Republic Iron 
& Steel is 
among observers who believe that it will 
be in a position to make fairly substantial 


gaining in favor 


gradually 


profits. In some quarters it is predicted 
that before very long steps will be taken 
to liquidate accumulations on the preferred 
stock. The regular dividend recently was 
re-established. It is pointed out that the 
company is not sold ahead to any great 
extent and therefore will be in a position 
to profit materially by reason of the higher 
level of steel prices which 
reached so far this year, and which prob- 
ably will be improved upon as 1923 ad- 


has. been 


vances. 
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By THE OBSERVER 


By constantly hitting the same key 


Through the opponents of tax-exempt secur- 
Blue ities have been able to enlarge in 
Glasses some nervous peoples’ minds a mole- 


lull into a mountain. ‘This particu- 
lar key they are so diligently thrumming upon is the 
amount of obligations outstanding, which, in round 
numbers, they have estimated to be $11,000,000,000. 

\s a row of numerals these figures look impos- 
ing enough. But, set them side by side with the 
estimated wealth of the communities whose credit 
stands behind them, and they shrink into insignificance. 
The wealth of the United States is commonly placed at 
a thousand billion dollars, a considerable part of which 
has been built up by the added advantages and increased 
opportunities provided by the very improvements this 
investment of $11,000,000,000, made possible. 

[f we look at this much discussed subject from an- 
other angle it must modify apprehension to a great de- 
gree. Relatively, it is some $8,000,000,000 less than our 
investors have invested in the securities of our rail- 
roads, some $9,000,000,000 less than have been put 
into the obligations of our numerous industrial enter- 
prises, considerably less than is invested in farm and 
real estate mortgages and is under half the amount of 
the Federal Government indebtedness. So after all 
these comparisons hardly confirm the claims of the 
non-exemptists of extravagance on the part of our 
municipalities. 

There is one thing certain when it comes to the ques- 
tion of extravagance with the public’s funds; the Fed- 
eral Government can give the municipalities a post 
graduate course. 

When the municipal debt is divided ratably among 
the population it will average about $100 per capita. 
Few countries can show as low an individual debt. It 
is about time this conjured nightmare should be em- 
balmed and put way, for it is the least of the troubles 
we should worry about. 


With a particular group of finan- 


Upholds ciers residing in Georgia the Gover- 
Free nors of the New York Stock Ex- 
Markets change are at the present time per- 


sona non grata because they have 
refused to co-operate in their scheme of centralizing 
control of their corporation in a few hands. 

The group is the one that presides over the destiny 
of the Coca-Cora Co., which has established for itself 
a market value of nearly $40,000,000 for its common 
shares and $9,000,000 for its preferred stock, with but 
a formula for a popular soft drink as the principal asset 
back of those values. 


Several months ago this group became dissatisfied 


with the handling of the stock on the New York Stock 
xchange. It hit upon the idea of organizing a | 


Noidin 


: 
company with a much smaller capital, whose stock , 
wished to list in place of the present stock. The hold- 
ing company was to have about half the capital of the 
operating company, which meant it would take half as 
much stock to control its market. 

But such a scheme is inimical to public interest in a 
public market for securities, for it is diametrically 
posed to a free market which the public has a right to 


expect. If the Stock Exchange made an exception in 
this case it would open wide its gates to clique contro! 
and would justify every contention that it be put under 
state supervision, since every plan aiming at the « 
centration of securities in a few hands makes it easier 
for manipulators to gather the loose change out of the 
pockets of our investors. 

In taking the action they did by their refusal to list 
the stock of the Coca-CoLa INTERNATIONAL, the Goy- 
ERNORS of the New York Stock Exchange have dis- 
played commendable judgment, and again have given 
the public concrete evidence of their desire to serve it 
first. That is as it should be, for security values must 
stand upon their own bottom, and not upon artificial 
supports. 


Piccty Wu1GGLY is an outlandish 


Piggly nomenclature to give to a company. 
Wiggly But it so happens that, in recent 
Wiggles Stock Exchange history, it bears a 


close relationship to some events 
that have happened in connection with the compatiy 
bearing that name for does not wiggly mean to move 
with a quick jerky motion, to waggle, or to wriggle 
out of a tight corner. 

It was just such antics through which Piccty Wic- 
GLY passed in a few hectic weeks of the closing months 
of last year when the bears jumped upon it on the 
theory that the company’s unfortunate alliance with 
the financial mountebank ELtiorr would undermine its 
shareholders’ confidence and would send them in 4 
panic to the market to unload their holdings. 

But the bears failed to reckon with the company’s 
daring President. As soon as he scented this danger 
he gathered together $1,000,000 in cash, rushed to 
New York, and bought all the stock the bears offered 
for sale, ‘and, when they found they could not deliver 
what they sold, they quickly jumped to cover. But at 
the expense of shorn bank accounts. 


3y this coup Piccty WiccLy was able to wiggle out 


> 


of the trap laid for it by the ever-greedy bears. .\0W 
. . . . . . scident 
it is wiggling in a different way. The stock President 
S auNpERs was able to pick up is being re-offered to the 


shareholders so that, as far as the company’s treasury 








is concerned, what happened last year might never have 
curred. 


ven if in some people’s minds there exists a grave 
‘bt about the wisdom of a corporation employing its 
funds to protect the market value of its securities, few 
will contend that the head of PiccLy WiccLy is not a 
t master in the art of wiggling out of close corners. 


Vrobably the emergency also justified his course of 
tion. We hope, however, it also will remind him 
how necessary it is to select the proper company in 
future in connection with any new financing under- 

en by his corporation. 


lor a greater degree of protection 


Premiums to the public against losses sustained 
on through the failure of stock brokers 
Dishonesty one of our subscribers suggests 


some form of a guaranty fund. It 

iis thought that the members of the New York Stock 

xchange should make up a pool out of which the ac- 
counts of insolvent brokers could be made good. 


Such a scheme is impractical since it would penalize 
the honest broker for the mistakes of fellow brokers and 
proposes to assess him for the incidental occurrences of 
dishonesty from which his profession is no more free 
than is any other. 

Whenever such a recommendation is offered we can- 
not help but recall how disastrously a similar experiment 
in Oklahoma ended. During the administration of Gov- 
ernor HASKELL, now the President of the MIppLe 
STATES O1L Co., the State legislature enacted a law 
guaranteeeing the deposits in the state savings banks. 
lor this purpose a guarantee fund was established, the 
iunds of which were made up by assessments on the 
solvent banks, to make good the losses suffered though 
the insolvent institutions. 

What happened is well known. Failure among the 
banks in the State were never so large and, eventually, 
the situation was created where the remaining banks 
were unable to meet the drain resulting from putting 

premium on dishonest banking. 

Now the State finds itself short several millions of 
dollars in this fund and, unless provisions are made to 
raise this money, depositors of the defunct banks must 

ait for their money. 

\ny such scheme would end the same way on the 
stock Exchange. In fact it would mean its dissolu- 

n, for the honest members would abandon it rather 
than be penalized for errors or misdeeds of their assoc- 


eS 


On all sides there are outcroppings 


Russia indicating a concerted effort now 
Bestirs on foot among the Bolshevists to de- 
Herself velop towards Russia a favorable 


opinion in America. Strangely, also, 


+ 


his movement seeks, not to interest the proletariat, 

the owners of our money bags, for, just at this 
moment, capital is more urgently needed than hot air 
about the manifold advantges of a country where 


wealth is equally divided and in which every individual 
has an equal share in its Government. It grips the 
heart to see how affectionately these muzhiks respect 
our bank accounts. 

LENINE and Trotsky now realize that their altru- 
istic political dogma about communal Government will 
not function properly without the co-operation of cap- 
ital. Now that this film has dropped from their eyes 
like sensible men they approach the money centers of 
the world with assurances of protection for capital in- 
vested in Russia. In spreading this particular propa- 
ganda of theirs America is the apple of their eyes. 

To us not only do they hold out promises of pro- 
tection but, in order to tempt us into a closer alliance, 
they have granted with a free hand concessions of all 
kinds. Nor are LENINE and Trotsky hesitant about 
engaging the services of men to tell us of the many 
opportunities for enrichment open to our capital in 
their country. 

If adventuresome capital wishes to accept their in- 
vitation, that is its business. Let it find out for itself 
whether it is possible to exist side by side with its most 
hated foe socialism. If it is, then will the lion have his 
claws clipped and his teeth extracted. 

But, so far as this propaganda to enlist sympathy 
and financial support for Russia concerns the individual 
investor, it is pernicious as long as that Government 
is considered an outlaw by our own. Until Russia 
furnishes indisputable evidence of her willingness to 
honor obligations already sold to American investors 
she should be considered a renegade debtor. 


It is not surprising to learn that 


Rise there suddenly has developed real- 
in ization that, before 1923 is ended, 
Sugar there will be a shortage of sugar. 


What is surprising is the fact that 
it was not foreseen as a natural sequence of an abnor- 
mal situation. 

A like state of affairs prevails in cotton, where an- 
other shortage is anticipated. When the sugar planter 
finds himself facing the possibility of there being a big 
surplus of his commodity, his natural tendency is not 
to produce as much as he would were there likely to 
be a profitable demand for it. That also is true of the 
grower of cotton, and, for that matter the farmer 
generally turns his energies to crops from which he 
will profit most. 

Agriculture, in recent years, has become more di- 
versified since the advantage of changing crops in- 
stead of sticking to one, has become apparent. The 
one crop idea has turned out badly in certain seasons. 
That lesson has been heeded. The farmer is becoming 
a better business man. 

The shortage in sugar and in cotton will have a 
good effect upon the prosperity of the farmers. It 
will bring them back as the bone and sinew of the 
purchasing power of the country. 

A shortage in sugar and in cotton also will stimu- 
late the planting of a greater crop next year, now that 
there again is good profit to be made. In this way 
the pendulum again will swing back to normal. 

















IN THE RAILROAD FIELD 


By Warren Lorimer 














@ The RAILROADS of the country certainly have improved 
their earning power in the past fourteen months; that is 
obvious from the nature of reports for last year and for 


1923 to date. 


@ Operating expenses have been cut, efficiency has been in- 
creased, and the prospect for larger earnings in the future 


is encouraging. 


@ Price averages of railroad stocks have advanced, but not 
as far or as broadly as they should. Investors can find their 
best profit-making opportunities in the rails. 


ID you observe that the railroads of 
ID the country last year were able to 
earn an average return on the value 
of property investment of 4.14 per cent, 
notwithstanding the strike of railroad 
shopmen, the strike of the coal miners, and 
enormous outlay for maintenance and large 
expenditures for rebuilding old equipment 
and charging the cost to operating ex- 
penses instead of to capital expenditures? 
That showing is nothing short of re- 
markable. It is true that it did not come 
up to what security owners would consider 
an entirely satisfactory performance. 


But back of the actual report of average 
return on property investment, are statisti- 
cal evidences which should encourage secu- 
For example, the railroads 
reduced their operating expenses more than 
three per cent. 


rity owners. 


In other words, last year 
expenses 79.32 per 
In 1921, operating 
expenses absorbed 82.61 per cent of gross 


operating consumed 


cent of gross revenues. 


revenues. 


That reduction in operating expenses 
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meant that, in spite of the costliness of the 
shopmen’s strike, the carriers were able to 
improve greatly the efficiency of their 
handling of freight. Every penny saved 
by reason of better loading of cars, more 
efficient movement of freight, and improve- 
ment in the service of locomotives might 
mean several per cent in net earnings for 
common stocks. 
* * * 

VERAGES of prices for railroad 

stocks in the past two or three weeks 
have advanced substantially. But they 
have not advanced the way they should 
in view of the unmistakable signs of the 
times. 

I would urge investors not to allow that 
fact to deter them from making commit- 
ments. 

Earnings in the first half of this year 
will be unusually large. That is obvious 
by reason of the nature of operations in 
the first two months. Car loadings have 
established such high records as to fore- 
shadow an unusually high rate of earn- 
ings for this season of the year. 

Usually, the month of October 
each year, to the end of February in the 
following year, freight traffic declines sub- 
stantially. The period from the end of 
October of last year, to the present writing 
There has been a 
seasonal decline. But it has been a great 
deal for other similar 
period in the history of the roads. 

In the Trend Department of the last 
issue of this publication, the following out- 


from 


has been no exception. 


smaller than any 


standing fundamentals were stressed: 

(a) The building boom has not run its 
course, and this year promises to be quite 
active ; 

(b) Activity in the steel industry is ex- 
ceedingly pronounced, and mills have more 
business than they can take care of with 
proper dispatch; premiums are being paid 
for immediate delivery; prospects are that 
demand will continue strong for some time 
to come; 

(c) Retail stores report continually ex- 
panding trade, and manufacturers are re- 
porting steadily increasing shipments of 
goods. 


(d) The activity in the building indus- 





try is making for heavy shipments of 
sorts of materials entering into building ' 
construction. 


al] | 


Those fundamentals are repeated ly 
they indicate that railroad earnings are 
going to be large for several months. And. 
when earnings are good, the strategic posj- 
tion of railroad securities generally js 


good, and prices reflect the condit 


1se 


n in 


the railroad field. 
* * * 
ET operating income of the Class One 
railroads during December _ last. 


showed a return of 5.15 per cent on prop- 
erty investment value, as compared with a 
return of only 3.23 per cent on property 
investment value in the correspondin 
month of 1921. And in November last. 
the return was only 4.46 per cent. 


y 
& 


That improvement in earnings is note- 
worthy. It is to be borne in mind that 
rates on several commodities are lower now 
than they were a year ago. 

The fact is, the pessimists who declared 
that the railroads were hopelessly handi- 
capped, have been contradicted about as 
emphatically as it is possible to refute the 
assertions of any who refuse to admit of 
facts and fundamentals. 

The operating revenues of the railroads 
in December showed an increase of 208 
per cent over the same month of 1921 

January loadings of revenue freight 
showed an increase of 21 per cent. 

The sum of all that I have entered in 
the foregoing comment is, railroad earn- 
ings are better than usual for this season, 
and the earning power of railroad stocks 
is about as good as could be expected. 

The market position of railroad stocks 
ts excellent. We would advise our readers 
to accumulate good stocks. We suggest 
that care should be taken to study the 
physical condition of the roads, compare 
traffic performances and possibilities, and 
territorial conditions. 

* * * 


Class 1 Roads Gain 
The 193 Class 1 railroads of the | 


States reported for the year ended D 
31 last an aggregate net operatii 
come of $776,421,420, or equivalent to 4 
return of 4.14 per cent. on their tenta- 
tive valuation. This figure was somew! 
in excess of preliminary estimates, 
had ranged around $750,000,000 
year’s net; but the return of 
cent. was still below the 
by the Interstate Commerce Comn 


4.14 


amount [ix 


at 5.75 per cent. as a fair return. 
During December the railroad’s 

income was $79,254,900, 

was at the annual rate of 5.15 per cent 

only six-tenths of 1 per cent. below 

set by the Interstate Comn 

Commission. This figure compared 

$49,656,600 for of 1921, 

return of 3.23 per cent. By district 

December report as compare¢ 


operating 


figure 
December 


showed, 


with the previous December, an inc 
of 24.5 per cent. in the Eastern district, 
an increase of 19.7 per cent. in the S$ 
ern district and an increase of 3.1 
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cert, in the Western district. Forty- 
tw the 103 railroads had operating 


For the full year, the aggregate net 
x income of $776,421,400, com- 
vith $615,945,600 the year before, 

or the equivalent of 4.14 per cent. on 
valuation in 1922, against 3.28 
the previous year. Operating 
s of the Class 1 carriers totaled 
$5.616,284,800, an increase of eight-tenths 

‘ 1 per cent. over 1921 and operating 
; aggregated at $4,454,939,700, or 
tion of 3.2 per cent. During the 
of December, operating revenues 
d to $513,575,800, an increase of 

78 per cent. over December of 1921, 
perating expenses totaled $404,898,- 
increase of 15.2 per cent. The big- 
ngle increase reported during De- 

r was in the cost of equipment main- 
which amounted to $116,810,500, 

ncrease of nearly 25 per cent. As 
ce of the results obtained from this 

‘reased expenditure was the report that 

the number of cars in need of repair dur- 

ing December had been reduced 10,277 
mpared with the previous month, 


while the total of locomotives awaiting 
repairs had been reduced 2,460. 
* * * 


Changes in Rail Board 


The terms of office of three members 
United States Railroad Labor 
will expire on April 15 next, 

| two of these members will be re-ap- 

ted this week. The two members 
who are expected to succeed themselves 

e Judge Barton, representing the pub- 


lic group, and Horace Baker, represent- 


ing the railroads. Albert Phillips, rep- 
resenting the labor group, some weeks 
ago expressed a desire to retire from 
the board, and for that reason is not 
likely to be named as his own successor. 

The Labor Board is composed of nine 
members, all of whom took office April 
15, 1920. Terms of office were divided 
into one, two and three years respec- 
tively for the first, second and third 
groups, each consisting of three men, 
and at the expiration of their respective 
terms, re-appointments were made for a 
five-year term. As a result, the next 
change which will be made on April 15, 
next, will be the last until April 15, 1926, 
when the terms of office of the first 
three men to serve a five-year term will 
have expired. 

* * * 


Great Northern Lines Again Open 


Traffic again is normal on the lines of 
the Great Northern Railroad Company, 
according to an announcement, follow- 
ing the blizzard which swept over the 
Northwest last week. Advices from the 
other railroads serving that territory 
have been meagre. The expense of 
fighting the latest blizzard was described 
as not unduly heavy. 


* * * 


New York Central Coal Loadings 

The New York Central lines during 
January last loaded a total of 66,021 
cars of bituminous coal, it was an- 
nounced, compared with 43,973 cars dur- 
ing January of 1922. 


High Yield Convertible Bond 


rhe substantial improvement that has occurred in the copper industry has 
ulted in sharp price appreciation in the stocks and convertible bonds of 


5 group. 


The highest yielding convertible copper bond listed on the New 


rk Stock Exchange is the Granby 8 per cent convertible debenture matur- 


} May 1, 1925. 
1 8 per cent. 


[ESE bonds are convertible into one 
share of $100 par value common 
stock for $55 principal amount of 
bonds. The stock is currently quoted 
nd 29 and still has some way to go 
lefore making the conversion feature have 
h influence on the price of the bonds. 
ver, the very attractive yield com- 
with a long term call on the stock 
hese bonds one of the outstanding 
ive investments in the copper group. 
‘BY is about to take over certain 
of the Canada Copper Co. 
vill doubtless prove a profitable ad- 
Further the company reports its 
reduced to less than 10c per pound 
mpares with current quotations of 
pound for copper. 

BY produces copper at the rate of 
),000,000 pounds annually. There 
000 shares outstanding. This gives 
ial copper output of 167 pounds per 
snoring about $4,000,000 of funded 


iary 24, 1923 


ies 


It is selling slightly below par to give a yield of more 


debt which precedes the stock. On this 
basis every cent per pound profit is equal 
If Granby 
has its costs at the 10c per pound mark 


to $1.67 per share on Granby. 


compared with 12.15c costs in 1921 it is 
earning at the annual rate of $9.60 per 


share before depletion and interest charges. 


At any rate the earning outlook for the 
company has been greatly improved by the 
recent rise in copper metal prices and the 
status of its 8 per cent convertible deben- 
is but $2,500,000 


outstanding have an increased factor of 


tures of which there 
safety behind them. 

GRANBY stock sold as high as 120 since 
1915 and as high as 55% in 1920. The 
convertible bonds are entitled to an attrac- 
tive speculative investment rating at cur- 
rent market prices. 











B. R. I. 


Reorganization 


We have prepared a 
Synopsis and Analysis 
of the proposed Plan 
of Reorganization of 
this system. 


A copy will be gladly 
furnished upon re- 
quest for F.W.-5. 


wm Carnesic Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 | 























‘Dependable _ 
_ _Investment’’ | 


An _ authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- | 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS & CO. 


60 Broadway New York | 

















Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, 0. 
8 E. Broad Street 
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TIME SAVING 


on U. S. Government Loans 


Gives at a glance information about United States 
Liberty and Treasury Bonds and Notes, including 
income tax exemptions, and a new table for the 
quick calculation of interest on Treasury Certificates 
or Notes. 





Sent on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 
Bonds 


42nd Street and Madison Avenue 


Short Term Notes Acceptances 























Investment Bankers 


are offered 
Power and Light Securities 


issued by companies with long records of substantial 
earnings. 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $35,000,000) 


71 Broadway New York 























Allis Chalmers 
(Concluded from Page 236) 

















were equivalent to 8.59 per cent on its 
common stock, in 1917 to 11.37 per cent: 
in 1918 to 11.62 per cent; in 1919 to 957 
per cent; in 1920 to 9.39 per cent, and jp 
1921 to 4.12 per cent, out of which up to 
the beginning of 1922 only 6 per cent were 
paid, so that in the interval 48.66 per cent 
remained undisbursed. Due to this cop- 
servatism the company was able t 
tain its dividend when the averag 
poration was forced to suspend it. 


cor- 


Better Market Position 


This record alone should establish for 
ALLIS CHALMERS a better market position 
than it now commands, for at A 
share it yields the buyer around & 
per cent. In the event that 1923 
justify a dividend increase, the 
would yield considerably more. 

When I subscribe to a probable 
increase, I do so because some of t! 
pany’s departments are benefited 
improvement in specific industries 
line in particular that I have in mi 
the development in hydro-electric poy 
What dimension it has attained is ind 
in one contract ALLIS CHALMERS | 
cured for the construction and installation 
of immense machinery to generat 
for the Niagara Falls Power Co., invol 
a cost alone of $850,000. The larg: 
of road building is also beneficial, for th 
company makes a specialty of road build 
ing machinery. 


Guenther’s Independent Appraisa 
Listed Stocks rates common “B” 


preferred “A.” 








Statistical Portrait of Allis Chalmers From 1916 to 1921 


1921 1920 1919 


Funded Debt none none none 


1918 1916 
none none 











Preferred Stock . 
Common Stock ... 
Surplus .. - 
Total Assets .. 


Working Capital ...... 


SS ES eer eee 
Gross Sales . 
Income 

Net Income .......... 


Gross 


Fixed Charges .................. 


Inventories 


Preferred Dividend epaneoe 

Common Dividend ................ 
ORRIET BOISIINE oo 
Marketable Securities -........ 


Unfilled Orders 
Bookings 
Preferred High 


$16,500,000 
26,000,000 
11,966,282 
60,431,953 
23,994,841 
1,152,769 
24,635,258 
2,375,468 
2,215,468 

none 
12,504,188 
1,154,811 
1,030,000 
564,659 
7,592,278 
7,300,574 
14,939,108 
90 


$16,500,000 
26,000,000 
11,936,795 
64,020,681 
23,883,861 
888,202 
31,516,269 
4,664,240 
3,564,240 

none 
19,659,225 
1,143,919 
773,128 
487,121 
2,803,893 
17,046,724 
32,696,567 
92 


$16,500,000 
26,000,000 
10,289,588 
61,000,416 
22,062,883 
1,105,806 
30,244,083 
5,967,714 
3,599,714 
none 
13,646,366 
1,780,174 
none 
571,189 
8,783,825 
15,866,367 
24,451,000 


97 


$16,500,000 $16,500,000 
26,000,000 26,000,000 
8,470,000 3,071,489 
63,701,930 47,823,474 
19,642,307 13,906,795 
1,951,139 560,989 
35,031,234 19,440,500 
9,754,749 3,165,020 
4,625,387 3,165,020 

none none 
17,436,478 7,934,317 
1,619,422 1,426,455 

none none 
283,112 262,709 
4,733,138 2,140,000 
28,153,703 13,262,178 
unreported unreported 
86% 92 


Preferred Low 67% 67% 81% 72% yo 
; dat ° acne g 
Common High ........... Lhe 3934 53% 5154 37 ; 

2 wk OA y 
Common Low 28% 26% 30 17% 
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Bond Market Dull and Prices Irregular 


A Review of Municipal, Government, and Corporation Bonds 


believed in investment houses that if prices of commodities continue to rise 


Haven obligations were quite active 
ek and strong, the influence be- 
gt cision of the Supreme Court up- 
‘ action of the Interstate Com- 
mmission in directing a 15 per 
ase in the share of New Eng- 
ls in joint through rates. 
la new 6s were in active de- 
hese bonds are gaining in favor 
ervative investors. The strength 
:pper metal market has been a 
ng influence. 
1 bonds were relatively firm while 
ls were inclined to be dull. 
investment houses are highly sat- 
th the manner in which new of- 
his week were absorbed, and they 
‘ontent with current conditions in 
ral bond market. 
bond holders have filed objec- 
he second plan for segregation of 
properties of the company. Among 
ns stated for the objection is the 
the plan fails to provide for a 
le of the capital stock or physical 
the coal company, or the iron 
and the application of proceeds 
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a hey have in the past six months, the higher grade investment issues will 

: bly decline. This perhaps explains the comparative duiness and irregu- 

trading and prices in the past week. 

k [he uncertainty also may explain the fact that second grade rail bonds have been 
ular favor lately. Money rates are the real fundamental controlling factor 
ng bond prices. That is something which cannot be overlooked. 

\- have stressed the comparative attractiveness of some speculative obligations 
f the uncertainty in regard to the future of money. 

° the speculative issues which were to payment of the bonds, and also because 

trong this week were Chesapeake the plan as a whole contradicts the prin- 

r convertible 5s and the obligations ciples recognized by the Supreme Court in 

Paul system. The yield on the attempting to place on bond creditors the 

” reasonable and there is a specu- burden incident to the dissolution, while 
ttraction in the convertible fea- securing the debtor stockholders all pos- 

er t he remarkably good showing made _ sible benefits to be derived therefrom. 

St. Paul in the first month of this et eee ae 
t the fact that fully 80 per cent Stockholders Agree to Plan 
| charges were earned last year, has 2 : , 
ty Sete: Minin Mirman. ten Jaen Stockholders of the Pierce-Arrow Mo- 
stem. Another point is that the aaa Car Company at a special meeting 
St. Paul are selling out of line ™ Buffalo this week approved the plan 
preferred stock on which there for financing the company’s floating 
resent return. The bonds yield debt, recently proposed by the Direc- 
to nearly 10 per cent to maturity tors, according to advices received in 
af in itself should be an inducement to « !0¢al banking circles. 
2: ehted speculative investor. The plan, which was drawn up for 


the purpose of paying off the company’s 
loans debts, 
provided for the sale and issue of $3,- 
500,000 secured 
notes, the creation of an issue of $6,- 
000,000 first bonds, $4,200,- 
000 8 per and 15,750 
shares of preference stock, and 78,750 


bank and other floating 


one-year 6 per cent 
mortgage 
cent debentures 
shares of additional common stock. Un- 
der the plan, none of the $6,000,000 first 
mortgage bonds were to be sold, but 
$4,200,000 bearing 7 per cent interest 
were to be pledged to secure the $3,- 
500,000 of one-year notes. The prior 
stock created will be dis- 
tributed as a bonus to buyers of the de- 
benture bonds. All of the securities have 
by a syndicate of 
bankers representing the company. The 
bank loans which are to be liquidated 
amount to approximately $7,150,000. 


preference 


been underwritten 


C. Clifford, chairman, and M. E. 
Forbes, president, in a _ circular to 
stockholders say that the company’s 


current assets now amount to $12,337,- 
274, of which more than $10,000,000 is in 
inventory account. 











Columbia Textile Co. 





First Mortgage 20-Year 
7% Convertible Bonds 


Security: First (Closed) 
Mortgage on 
Plants. 
Assets: $2,914 per 
$1,000 bond. 
Earnings: 934 years’ aver- 
age: 3.41 times 
interest. 
Convertible: Into 8% Pre- 





ferred Stock. 


Send for descriptive 
Circular H-187 


Memill, Lynch & Co. 


Member 
120 Broadway 


New lore Stock Exchange 
New York 

Uptown Office, | 1 East 43rd St. 

Detroit 


Chicago 


Milwaukee 


9OOOOH9O4HH$-4HOOOOHHOH9-HOOOOH 
The Opinion 
of Experience 


Denver Los 























is at least worth listening to when © 
you are planning your investment. Se 

- . } > 

Our information facilities are freely at ¢ 
your disposal no mat how small } 
your contemplated purchas x 

a ~ «@ 
@© For your convenience, we have a ® 
® special department which handles Odd © 
© Lots—small amounts of any listed se- © 
A eae A 
@ curities. © 
oe 

S Our booklet—sent on request— % 
Lv tells you about Odd Lots ¢ 
4 Ask for No. K > 
® ’ 
© ~ e@ 
: ™ ‘ Oo A AN 4 
® {CHISHOLM & (HAPM ® 
& & 
@® Members New York Stock Exchange © 
x Z 
d . ‘ > 
2 52 Broadway Bowling Green % 
2 ~w Yor 6500 2 
S New York a 
© Six convenient offices in the @ 
é metropolitan district é@ 
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Before buying or selling a security see 
Guenther’s of 


Listed Stocks. 


Independent Appraisal 





Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 




















HIGH YIELD BONDS 


In view of the fact that it 
is growing increasingly diffi- 
cult to find high grade bonds 
yielding liberal returns, the 


REPUBLIC OF BOLIVIA 
29-Year 8% Bonds 
(Not Callable for 15 Years) 
which, at prevailing prices on 


the New York Stock Ex- 
change, yield 

Over 8% 
should appeal strongly to 


conservative investors. 
Write for circular No. 1610 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock 
Exchanges 




















American Light & Traction Co. 


MacQuoid ‘& Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Bread Street New York 








ST. LOUIS 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


Mark C. Steinberg & Co. 











The Rudolph Wurlitzer Co. 


6% S. F. Gold Debentures 
Due January 15, 1938 
Price to Yield 6.10 % 


Westheimer & Company 
326 Walnut St., Cincinnati, Ohio 




















Before buying or selling a security see 


Guenther’s Independent 


Appraisal 
Listed Stocks. 


of 








Service 


In All Markets 


STOCKS COTTON 
BONDS GRAIN 
The current issue of our Market 


Letter comments on the increasing 
market price of crude oil and the 
1923 OUTLOOK FOR OIL. Sey- 
eral of the active oil stocks are 
briefly analyzed including: 
PRODUCERS & REFINERS 
SINCLAIR CONSOLIDATED 
CALIFORNIA PETROLEUM 
PHILLIPS PETROLEUM 
TEXAS COMPANY 
PAN-AMERICAN 
MARLAND OIL 
COSDEN 


Send for Circular FW—224 


Carden, Green & Co 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


43 Exchange Pl., N. Y. C. 
Telephone—Hanover 0280 
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IN THE PUBLIC UTILITY FIELD 


By Byron C. Hall 

















@ ELectric RAILWAYS have made strides in getting away from 
the difficulties that attended their operations in the past 


few years. 


The public and its duly constituted authorities have adopted 


a more liberal attitude, labor has become more reasonable, 
and materials have fallen in price. 


@ So the bonds of many tractions are worth considering at 
this time. Some suggestions are proffered here. 


ENERALLY speaking, the rank 
(5 file of investors shy away 

from traction securities, and with 
good and sufficient reason, in the majority 
of instances. What with the duly ac- 
credited supervisory authorities hammer- 
ing restrictions, and with costs of opera- 
tion and labor difficulties, the path of the 
electric railway for a long time has been 
strewn with thorns and the roses have 
been missing. 


But, judging by the many evidences ob- 
tainable, a marked change has occurred. 
Wages have assumed a more comfortable 
proportion in the expense accounts. Costs 
of materials have lowered. The former 
change has not been outstandingly notice- 
able, as wage reductions have been com- 
paratively minor. But materials certainly 
have taken a helpful drop. 


Then, too, save in specific cases, the 
temper of the public authorities has be- 
come more amiable. There is less of a 
disposition to deny the electric companies 


the right to live and tuck away something ° 


for rainy days, besides making the in- 
vestor feel better. 

I would advise my readers, however, 
to proceed cautiously in the selection of 
electric railway securities. One cannot 
purchase them with the same freedom 
from discrimination as one can buy elec- 
tric energy securities, or gas company 
securities. 

Volume of traffic in the larger communi- 
ties has shown an encouraging increase in 
the past year, as the annual reports of the 
companies will show. 

Another thing to consider, when wages 
show only a minor decline, the result is 
a great deal more beneficial than the actual 
reductions might indicate. 

If I were making any selections of elec- 
tric railway securities, I would confine 
my purchases for the time being to bonds, 
for the most part. They possess a more 
reliable factor of safety. A few which I 
consider worth while are: 

Kings County Elevated first 4s of 1949; 
Interborough Rapid Transit first and re- 
funding fives of 1966; Detroit United 
Railway first collateral 8s of 1941; Louis- 


ville Railway Consolidated 5s, of 1930: 
Third Avenue Railway first refunding 4s 
of 1960, and Brooklyn City Railroad first 
consolidated 5s of 1941. 
* * * 
CCORDING to the balance sheet of 
FEDERAL LiGHT & TRACTION as of 
December 31, 1922, the outstanding com- 
mon stock of the company has a book 
value of $125.33 a share. The important 
points contained in the balance sheet are 
summarized as follows: 

Assets: Plant, etc., $25,133,057; invest- 
ments, $80,003; cash, $590,478; notes and 
accounts receivable, $505,597; 
and supplies, $375,487; unamortized dis- 
count, $945,097; unadjusted debit items, 
$73,906; total, $27,703,627. 

Liabilities: Preferred stock, $3,550,000; 
common stock, 47,500 shares no par value, 
$3,700,000; funded debt, $8,099,300; pre- 
ferred and common stocks of subsidiaries, 
$2,160,550; funded debt of 
$4,286,100; notes and accounts 
$698,012; accrued interest and taxes not 
due, $547,698; depreciation and other re- 
serves, $2,406,383; surplus, $2,255,584 ; total, 


materials 


subsidiaries, 


payal le, 


$27,703,627. 
This week Feperat Licgut & TRACTION 
declared an initial quarterly dividend ot 


75 cents in cash in conjunction with a 
dividend in 6 per cent preferred stock at 
the rate of 75 cents a share on the com- 
mon. > = * 

HE Continental Gas & Electr: 
pl which operates in Iowa, Nebras- 
ka, Missouri and Manitoba, has : uired 
properties of the Lincoln Gas & Electric 
Company, in connection with which it has 
issued $2,000,000 of additional 25-year 6 
per cent refunding bonds. The ear ings 
of the company for the 12 months ended 
November 30, 1922, showed a 
$3,387,357 as compared with $2,384 
1921. More than 72 per cent of the gro 
was obtained from sale of electricity, 
With the completion of the new f 
the equity in the new bonds will have 4 
appraisal value at the rate of $2,/0 
each $1,000 bond. For this reason te 
new issue can be regarded as very «‘trac- 
tive. 


Com- 
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A Strong Medium-Grade Steel 


jungstown Sheet & Tube is a strong unit in the so-called medium-grade 
| group. The company is an old one, although its securities are compar- 
cly new, so far as the New York Stock Exchange is concerned. Plans 
the acquisition of the Brier Hill Steel Company by Sheet & Tube have 
1 virtually completed and once the amalgamation has been put into effect, 
new company will rank third among the steel producers of the country. 


ungstown has no funded debt and, 


ember 30, last year, the company 


according to a balance sheet as of 
has a working capital or excess of 


rent liabilities that was equal to par for the preferred stock and a balance 


pproximately $30 a share for the common. 


Guenther’s Independent Ap- 


il of Listed Stocks rates the preferred “B” and the common stock “B.” 


21, a year in which most of the 
producers lost heavily, Youngs- 
n Sheet & Tube reported a deficit 
$167,000, which was after heavy 
ffs for depreciation, depletion and 
That was a very credit- 
wing for a company whose ca- 
t the time was only 1,500,000 tons 
ingots annually. 


taxes. 


‘eview of the past history of the com- 


veals an unusual consistency in 


power. In most cases the inde- 


t steel companies have not displayed 
ly earning power. 


Many have been 
or pauper. But, with the 
n of 1916 and 1917, in which years 
were unusually large, the company 


emonstrated a fairly even earning 


in the past decade. And, in the 
ven months of last year, there was 
$3.89 a share for the common stock 
has been estimated that the full 
bably will show $4 or $4.50 a share 
for the junior stock. Currently, 


earnings are understood to be running at 
about twice the latter annual rate. 

The current dividend rate is $4, which 
seems to be comparatively safe and pre- 
sumably is conservative. 

With the completion of the acquisition 
of the Brier Hill company, the capacity 
will be increased to about 3,000,000 tons 
of ingots annually, which would give the 
new concern the third largest steel ingot 
production in the country. And the fi- 
nancial position of Youngstown, referred 
to above, is such as to facilitate the new 
financing necessary to the completion of 
the plan, and should give new securities a 
good preliminary rating. 

Youngstown was organized in 1900, and 
the initial capital was only $600,000. The 
present organization was completed in 1920, 
when capital was revised by the issuance 
of four shares of new common stock for 
one share of old $100 par value stock. 
Dividends have been paid on the junior 
shares since 1905. 


Jones Bros. Tea Co. Expansion 


is expected that the consummation of the expansion program of the 
‘s Bros. Tea Co. will add 1,000 stores to the company’s chain, and will 
ease the dollar volume of sales from the total of $24,174,088 reported for 


- 




















proposition. 
er companies for its profit. 
t of the goods it sells. 
r grocery lines. 


1922, to as high as $63,000,000. The company is not alone a retail and whole- 
In other words, it does not rely upon sales of products of 
The company manufactures fully sixty per 
Its own plants produce soaps, baking powder, and 
Earnings of the company in the final half of last year 


roved tremendously, and were running at a higher rate than at any time 


the history of the company. 


Guenther’s Independent Appraisal of Listed 


ks rates Jones Bros. common stock “B”. 


proposed to consolidate the JoNEs 
. chain with that of the John T. 
r Company, which was organized 
and has made a remarkable suc- 
. comparatively small undertaking. 
September, Jones Bros. Tea com- 
k was placed upon a $4 dividend 
| it therefore has not become suffi- 
asoned to justify a rating higher 
It however is steadily working 
tronger position. 
msummation of the plans for con- 
n and acquisition will give the new 
1 greatly broadened field of activ- 
the large increase in distribution 
s will mean a larger manufactur- 
selling profit. 
15, Jones Bros. had 253 stores, and 
t year totaled $10,666,000. In 1922, 
re 500 stores, and sales totaled 
‘8. It therefore is apparent that 
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In 


other words, per store sales have been in- 


the business has been well expanded. 


creasing steadily with the expansion in 
the number of stores. It is not believed 
that sales have increased quite as largely 
as they should. But that is not a weakness 
that should be considered impairment of 
the value of the stock. 

The John T. Conner Company was or- 
exunized with 122 stores and now has 360. 
Last month, the Conner stock was placed 
on a $2 dividend basis. A forty per cent 
stock dividend was declared in December 
last. 
share on the common. 


The Conner stores 
with Jones TEA, and the addition of other 


Income last year was equal to $3 a 
combination of the 
units which are being negotiated for, should 


tend greatly to enhance the earning power 
of Jones TEA stock. 








Eight 
Good Suggestions 


Guaranteed 
Railroad 


Stocks 


Approximately 130 guaranteed 
stocks are dealt in, and of 
that number we have selected 
eight conservative high grade 
issues, which we believe attrac- 
tive at this time, and with 
varying yields from 


4.87% to 6% 


Letter “F.W.-8” and booklet describ- 

ing these various issues on request. 

Joseph Walker & Sons 
Founded 1865 


Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 














1922 
BOND RECORD 


Gives Prices and Yields of 


Corporation, Railroad 
and Foreign Bonds 


listed on the 


N. Y. STOCK EXCHANGE 
1911-1922 


Booklet C-73 


| 
HORNBLOWER & WEEKS | 
| 





Established 1888 
Investment Securities 
42 Broapway, New York 


CHicacse 
OetTaci? 


Toston 


PROVIDENCE PORTLAND, ME 

















Amer. Lt. & Tract. 


STOCK AND SCRIPT 
Bought—Sold—Quoted 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. ¥, Tel. Bowl. Gr. 5080-8-9 


























THOMAS C. PERKINS 


Constructive Banking 


20 State St., Boston, Mass. 


Underwritings and 
Reorganizations 




















TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 


Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 
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8% 


Well Secured Bond 
carrying 
Common Stock 
Bonus 
W' offer a limited amount 

of 8% convertible de- 


benture bonds of 





a company 


whose security is estimated 
at three million dollars in 
excess of total amount of 


mortgage bonds and_ de- 
bentures outstanding. 


Making 


Tor 


liberal allowances 
corporate and operating 
expenses, the profits should 
net about $1,200,000 on the 
common stock, or 20%. 


Circular “F” on request 


Price to Yield 89, 








THROCKMORTON & Co. 
INVESTMENTS 
115 BROADWAY NEW YORK 


Telephone Rector 1060 














$250,000 
NORTH DAKOTA 
6’s due 1942 
To Yield 4.50% 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 


BONDS 


For Conservative Investors 
McCLURE, JONES & REED 


Members New Yors Stat Exchange 
115 Broadway Phene Recter 7662 





























CHATHAM 100 Years of Commercial Banking 
EN CHATHAM & PHENIX 


NATIONAL BANK 
ano Capital, Surplus & Prefts $20,000,000 


BANK 149 Broadway, Singer Bidg. 
pre... And 12 Branches 




















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Steck 
Empire Lumber 6s 


Hetchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 


N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 





























250 








Clarence Hodson, whose 
picture appears to the 
left, is the active head 
of the company bearing 
his name, which is now 
celebrating the 30th an- 
niversary of their estab- 
lishment. Col. Hodson 
is the leader in the 
field of profit - sharing 
bonds and their intro- 
duction to the investing 


public. 


By The Saunterer 


HIS week I helped to celebrate the 

| thirtieth anniversary of the House 
of Hodson, at 135 Broadway, by 
meeting and chatting with several mem- 
bers of the official family. I listened to 
one tell of the virtues of the House—of 
how, for thirty years, it has been engaged 
in selling securities to the public, in the 
organization of new enterprises, and the 
that client ever lost a_ single 
dollar, and every investor today holding 
an interest in any one of the Hodson en- 
terprises is realizing regularly a substan- 
tial profit. I listened to First Vice Presi- 
dent REICHART expound the virtues of 
the idea of making the bondholder not 
only a receiver of a fixed interest annual- 
ly, but a pro rata share of profits realized 
with the use of the money loaned by him. 
CLARENCE Hopson & Company for sev- 
eral years has specialized in the sale of 
profit-sharing bonds. 





boast no 


In the thirty years 
in which it has been enjoying the business 
of making good, the company has either 
underwritten or has been associated in 
selling the securities of more than sixty 
state and national banks 
three 


and trust com- 


panies, insurance companies, four 


public utility enterprises, and four finance 
and loan companies. 

Cot. Hopson, who is chairman of the 
board of the company, having been suc- 
ceeded as president by his son, GEORGE 
Hopson’ when upon the 
completion of thirty years of making good, 
was asked to what he considered he owed 


its success so far. 


congratulated 


His reply was: 


“By always making it our principal! bus- 
iness to afford our clients real investment 
service, and by selling them sound se- 
curities that yield above the average.” 


Ss 


Going back to Vice-President ReicHart 
and his special mention of the profit-shar- 
ing feature which is the outstanding one 
in connection with the securities the House 
of Hodson is now specializing in. He 
informs me that the first known instance 
of the use of such a feature was in 
nection with a bond, an issue put out by 
that one-time commanding genius of Cen- 
tral Europe, Frederick The Great. And 
the first bonds of the sort to be sold in 
this country were those issued by what 
since has become the First National Bank 


con- 


of Louisville, early in the nineteenth cen- 
tury. 


Profit Sharing Bonds 

I asked Mr. REICHART 
briefly, just what profit 

Here is his answer, as 1 


sharing 
are. rly ver- 
batim as possible: 

“They which 
vestors the right to share in t! 
of a business after all the obligatior 
heen provided for, as well as the us! 
inherent right to a regular payment °! 4 
fixed interest. I regard the principle 4 
not only a sound one, but a fair one. * 
assumes that the public which provi 


are bonds off 


. 


money to increase the earning powe! 
a corporation and to enlarge its vo” 


“ea 


of business should receive a share 
} 
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. certain proportion yearly, in 





ay promt 

~e n to the bond interest which rep- 
8 rely the hire of money. 
“«\e believe that the profit-sharing idea 


hat represents an effort to give 
lder a more equitable compen- 
the service which he performs 
‘urnishes capital for the upbuild- 
pansion of an enterprise.” 
elicited the information that 
f the profit-sharing enterprises 
House of Hodson has returned 
nal investors a total of ninety- 
nt of par in nine years, having 
-six interest coupons and dis- 
ten profit-sharing checks in that 
present five thousand bond- 
till have sixty-three quarterly in- 
ons and sixteen years of profit- 
look forward to. 
nterprise mentioned above is a 
No single 
$300, 
small loans 
The 
the 
each 


loans. 

made for than 
wide distribution of 
make the risk negligible. 

fifty loan offices in 
the country. With 
nds of the corporation, there is 


industrial 


more so 


has 


s of 


bonus or a profit-sharing cer- 
which guarantees to the bond- 
substantial share in the net profits 


rporation. In short, besides re- 





ceiving interest regularly, every quarter, 
the bondholder also receives two profit- 
sharing checks during each year, so that 
income is received six times a year. In 
1914, the business of this corporation to- 
taled $130,617.34. Last year it totaled 
approximately $6,700,000. 

The House today is headed by the grand- 
son of the founder. And, as the officers 
of the House assert, the second and third 
generations of original clients are main- 
taining relations at the present time. 

I ran across some rather interesting in- 
the of my visit 
For example, I find that the 
House is very distinctly a sort of family 
affair. Rarely are new men taken into 
the management from the outside. Talent 
the ranks. Prior to 


second 


formation on occasion 


this week. 


is developed from 
1921, the present vice-president 
was secretary of the company. His name 
S. Turner. His successor, J. J. 


STAPLETON, formerly was stenographer to 


is R. 


Colonel Hopson. The vice-president in 
charge of one branch of sales, W. E. 
THOMPSON, came with the organization 


as a stenographer, as did G. D. SPRINGER, 


vice-president in charge of Mail Order 
Sales. 
The House or Hopson is to be con- 


gratulated upon the attainment of its thir- 


tieth year. 
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American Banking Situation 


(Concluded from Page 234) 
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gold for internal purposes. 


erection of 
Europe will 
circulation of the precious metal. 


the 
structures in 


strong 


nf credit structures erected, 
will 


hare of the work of readjustment. 


may be 


r mted States have to do 


ictical and impossible. 


troller CrisstINGER has voiced per- 


i‘ foregone conclusion, provided the 

5 te s of practical economics are worth 
e anyt at all, that there cannot be a gen- 
! er ‘urn to complete economic, indus- 
” ‘nal and commercial stability, and prosper- 
s ut such time as Europe’s present in- 
| redit structure has been reinforced. 
why we should pray to our gods 
politico-econamists of Washing- 
rely matured beyond the narrow- 





sectionalism, see a 


operate. 
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may 







longer is circulating freely in Europe. 
And in all probability it will be a long 

before there will be any free circula- 
The 
requirements for the purpose of providing 
a | of sound currency and to make 
credit 
preclude the 


And it seems that, in order that sound 
currencies once more may be the order of 
he day in Europe, and in order that strong 
the 
a_ lion's 

Aloof- 
th almost one-half of the gold of 
rid in our own vaults, will be and 


because of our over-abundance 
‘gold. He considers an excessive supply 
rtunate as would be an inadequate 


vision 


N his annual report, Mr. CrisstNGER said 

in part: “It is because’ we must look 
forward to the time when we shall have 
to return much of our present gold hold- 
ings to those from whom in recent years 
it has that we must give 
thought to the importance of having our 
financial establishment in order and pre- 
pared for the demands which will come to 
it. We need to keep our credit so sound, 
our banking fabric so secure, that we shall 
be able to without 
shock or jar.” 

The 
scope of our banks. 
the national banking institutions of the na- 
directing the of Liberty 
loans into investment channels—the banks 
could not have been expected to tie up 
their liquid resources in the bonds—was 
one which reflected large credit not only 
upon the patriotism of the banks, but upon 
their facilities. 


come to us, 


meet those demands 


war served greatly to widen the 
The part played by 


tion in issues 


We have come to regard banking sys- 


tems as something which can 


break. Our Federal Reserve System is a 
the 
writer’s belief that the System does not, in 
every respect, make possible the sort of 
co-operation which is desirable, or, in fact, 
which was hoped for when the System was 


marvel in many ways. Sut it is 


established. 


national and state banks in 


States. 








Modern Methods 


and Investing 


Modern methods of 
analyzing when applied 
to investing lead to a 
feeling of security and 
comfort. 


Careful analysis of the 
American Bond & Mort- 
gage Company willcon- 
vince you that your 
money invested in the 
bonds they sell will be 
returned to you at ma- 
turity. Also you will 
know that your interest 
of 6!2 or 7% will be paid 
regularly. 


During the many years the 
American Bond & Mortgage 
Company has been in busi- 
ness, thousands of invest- 
ors throughout the United 
States have purchased from 
us many millions of dollars 
of First Mortgage Real 
Estate Bonds, secured by 
improved city properties 
and without the loss of one 
dollar. 


We advise you to write at 
once for further information, 
contained in our circular de- 
scribing a new and desirable 
bond issue. 


Ask for Booklet N-69 


AMERICAN Bond & 
MoRrTGAGE Co. 


INCORPORATED 
Capital and Surplus Over $3,000,000 
127 No. Dearborn St., Chicago 
345 Madison Ave., New York 


Detroit, Cleveland, Boston, Philadelphia 
and other cities 





make or 


There are in the neighborhood of 26,000 
the United 


Their resources are scattered. We 














= 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 



































Lawrence Chamberlain Co. 


Incorporated 


115 Broadway New York 
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WHY \ 

-/ COLLINS 
LEARN RORTGAGES 
ARE 

= 


gage. 


mortgage securities. 











Your Money Invested in 


| SEASONED FARM MORTGAGES 


| based on sound property values, furnishes the great- 
est protection for your savings. 

ONG You should know all about the superior merits and 
ultra dependability of a carefully placed farm mort- 


Send for our free booklet 


“‘Why Collins Farm Mortgages are Safe” 


It will tell you why the large life insurance com- 
panies, holders of trust funds, and those depending 
upon a fixed income readily give preference to farm 


The F. B. COLLINS INVESTMENT CO. 
| Oklahoma City, Okla. 
'==Members Farm Mortgage Bankers Association of America—— 





























TRUST COMPANY 
= 


OMAHA.USA. 
DIVERSIFIED CROPS 
precluding total failures plus a 


successful experience covering 40 
years stand back of our seasoned 


6% First Farm Mortgage Bonds 6% 


5 years maturities in amounts of 
$200 — $500 — $1000 
The ideal investment for conserva- 


tive investors. For further infor- 
mation address 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 


OMAHA, NEBRASKA |! 





may talk about wheels within wheels, and 
the insidious, underground wires that criss- 
cross the banking fabric as we please. 
But the policies of the greater number of 
that 26,000 of banking institutions are gov- 
erned by so many different presidents and 
boards. 

Our banking fabric is decentralized. 
And decentralization is not a reliable basis 
for co-ordination and co-operation. 

Our Federal Reserve Banking System 
has proved quite a step on the way to the 
making of a system that can lend itself to 
proper co-operation. But it is hydra- 
headed. We cannot call twelve regional 
units anything else. 

It is the tendency of the average man 
who sees and thinks more impulsively than 
otherwise, to regard the very suggestion of 
centralization in banking as the rearing of 
a predatory monster against which the peo- 
ple would be powerless and the interests 
of the nation damaged. 

We should throw overboard some of the 
traditions and prejudices which stand in 
the way of making the best practical use 
of economic principles. 


a would be impossible in the limited 
space available for this discussion to 
record what appear to be the outstanding 
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weaknesses in our banking fabric which 
perhaps may stand in the way of the per- 
fect functioning which is essential for the 
purposes indicated by the Comptroller of 
the Currency. 

It is not denied that, despite whatever 
inadequacies or weakness there may be in 
the System as now constituted, the out- 
standing demonstration of the banking in- 
stitutions of the country in the past eight 
years has been their adaptability. That, 
for all I know, may be a saving virtue. 

But we cannot overlook the fact that, 
although the Reserve System managed de- 
flation in a consummate manner, it did not 
force up the value of the dollar in the 
sense of making the unsound dollar sound. 
It deflated or contracted sound credit. It 
reduced the unsound dollars in the form of 
surplus Reserve Notes by reducing com- 
modities, and many lines of industry were 
made to suffer. 

Naturally, deflation cannot come without 
suftering. 

But we have a vast supply of legal 
tender paper outstanding, which is uncov- 
ered by gold, and it will require years to 
get rid of it. The reason is certain de- 
fectiveness in our check system. 

In these columns the writer has sug- 
gested that our Reserve System might be 
amended so that bank credit could be 
made There then would be a 
perfectly elastic credit system, which would 
mzke for soundness and security. 

Ii we had a Bank Credit Currency 
system, we would not have clamorings 
from the farmers that they have been dis- 
criminated against in the matter of credit. 
The producers of the country would be 
able to create or obtain credit without 
cost, as bankers create it. 

Only the needed amount of credit for a 
day’s legitimate needs would be outstand- 
ing in a single day. And redemption of 
the credit currency would come with the 
close of each banking day. 

And, as important as any other con- 
sideration, we should permit of greater 
centralization of assets than now is permis- 
sible under the law. 


Further discussion of the American 
Banking Situation will appear in an 
early issue.—Epttors. 


current. 











Settlement Day 


By C. M. Harger 


ANKING with the other anniver. 
R saries in the farm country js “Set. 

tlement Day,” the date when land 
contracts are consummated and deeds 
given, with the passing of mortgage notes 
to secure unpaid balances. It is the cyl. 
mination of the land buying and selling 
that has gone on during the fall and win. 
ter and is in most farm states set on 
March Ist, as the date most convenient for 
the farmer just starting on new land 
Last year the day was mostly a mere re- 
minder of the past, so few sales were 
made during the winter. This season the 
activity has taken on much of the old time 
prominence and land sales will be numer- 
ous through the Middle West where the 
farm has by no means lost its interest 
for the investor, especially if he be a 
farmer. The easier situation in the mort- 
gage field has also an effect on land sales; 
a year ago money was difficult to obtain; 
now it is abundant from several sources 
It is rather curious that the farmer legis- 
lators who have in the past been so eager 
to tax the farm mortgage, believing that 
thereby they reached capitalists, have this 
winter been strong for a change in the 
laws of states where such taxation is at- 
tempted. Of course, the fact is that dou- 
ble taxation—on the real estate and the 
loan made upon it, the whole to be paid hy 
the owner of the equity—is unfair and 
tends to make it impossible for 
money to go into farm loans. It is likely 
that we shall see a change in several west- 
ern states by which a recording tax will 
be substituted for the usual taxes which 


Inara} 
10Cal 


will then be removed and it will mean a 
great influx of local capital for the mort- 
gage field. 

Another change in farm laws is being 
discussed in the Kansas legislature that 
will be of interest to investors in the farm 


loans in that state. A bill has been intro- 
duced to substitute for the present { rm 
of mortgage note and mortgage a deed ©! 
trust as security for the loan, with a pos 
sibility of possession in thirty days 1 
case of default in payment. At presen 
Kansas has one of the nation’s mos! lis- 
couraging laws for the investor—a re''c 
of populism. It allows 18 months r mp- 
tion in case of foreclosure, during wich 
time the owner can delay proceedings 4” 
remain in possession, sometimes ing 
much damage to the property by al ving 
it to deterioriate, buildings become ‘° 4?! 
dated, etc. It is, of course, true that any 


state that makes it difficult to collect 4 
loan, or lays other obstacles in the w® 
the investor, pays for it in added interest 
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TRS 
there 


++ 
| a 


nurse 


| jack of funds for investment if 
ivalry for the same. The smart- 
. state can do is to make collec- 
bt easy, to insist on prompt pay- 
lebts and to inflict as light a bur- 
nossible on the investor—then it 
ive the lowest possible interest 
largest available supply of funds 
needs. All this was brought out 
scussion of the bill before the 
re and it seems likely that prog- 
| be made toward setting Kansas 
on its way to give to the vast 
nt interests of the state a fair 
which means also a better chance 
state’s own borrowers. Reports 
insas, by the way, say that the real 
hanges have been fairly numerous 
the winter and that settlement day 
more active than in three years. 
s of that state held their wheat dur- 
fall because of lack of cars and 


the cars finally came have been cash- 


their last summer’s harvest. This 
n going on since December 1 and 


esulted in a winter of fairly active 


nd good feeling on the part of the 
s. The latter have their affairs 
r condition than a year ago and are 
little fault with conditions. Of 
they want lower freight rates, 


r prices for products and lower for 


dities, but they realize that those 


things to come out of general condi- 


The fact that land is changing 
that farms are in demand, speaks 


tself as to the actual condition of 
ilture, 








r 








Causes of Loss 


(Concluded from Page 232) 











p order a hundred times and am 
waiting an intelligent answer. 
complete theory of the stop order 
t it will limit the loss and permit 
purchases at a lower price. It 
not necessarily limit the loss, as 
must be sold for what it will 
in case the stop price is reached. 
irequently the price just touches 
es the stop figure and then pro- 
to advance, in which case the 
ss becomes a stop profit. In some 
there will be an opportunity to 
hase at a lower figure, and this 
may not be taken advantage of. 
all the other fallacies of specu- 
great claims are made for the 
of the stop order. But let those 
in doubt on this point look 
over their own experience or in- 
as to the experience of anyone 
las used the method for a reason- 
period of time. The chances are 
dred to one that he will find that 
ng has been gained. The stop loss 
all fours with the rest of the 
s for turning the market into a 
ne and doing away with intelligent 
rch and reflection—that is to say, 
away with the real hard work. 
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6—Impatience 


The idea of operating successfully for 
“quick turns” in the security markets is 
another delusion, yet a great many peo- 
ple, perhaps a majority, operate on 
just this basis. The man who buys a 
piece of real estate on margin or other- 
wise with the hope of selling at a profit, 
is usually content to wait a year or 
more for a reasonable profit and will 
congratulate himself on his success. He 
may realize a quick turn profit either 
in real estate or in the security market, 
but that would be merely good fortune. 
If he purchases real estate, securities, or 
anything else because he believes they 
are cheap and will eventually reach higher 
prices, he must be prepared to await the 
reconciliation between prices and values. 
That is sure to come, but may take time. 
The market is not going to begin climb- 
ing as soon as his particular purchase 
is made. 

All this is sane and sensible enough, 
but it is a fact that in no line of busi- 
ness or speculative ventures, with the 
single exception of the security and 
commodity markets, are people so im- 
patient of results and so dissatisfied with 
reasonable profits when they are se- 
cured. This is no doubt largely due to 
the fact that the annals of speculation 
are replete with tales of quickly acquired 
riches, and I regret to say that many 
people who act in an advisory capacity 
encourage these illusions in order to 
further their own ends. The widely 
differing subjects of speculation and 
gambling are so interwoven and con- 
fused in the mind that many people find 
it impossible to segregate them. 

I repeat that the element of time can 
no more be eliminated from successful 
speculation than from any other busi- 
ness. 

The reader will perhaps think that I 
am devoting an undue amount of space 
to exposing fallacies, rather than to con- 
structive suggestions. But I must go 
still further in this direction. It is nec- 
essary to clear away the weeds before 
a field is planted, and Wall Street is full 
of the weeds of tradition, misunderstand- 
ing and sophistry. 

Epitor’s Note:—I/n the next article of 
this series Mr. Gibson will discuss “The 
Psychology of Speculation.” 

ee en 


Standard Gas Reports 

CCORDING to the preliminary state- 

ment of results of operations of 
STANDARD GAs & ELectric last year, net 
income available for common stock was 
equal to $13.07 a share as compared with 
$10.19 a share 1921. Gross income 
showed an increase of $1,126,957. The 
highly satisfactory manner in which the 
company operated last year and the im- 
provement recorded tends to increase the 
attractiveness of the convertible bonds and 
preferred stock. 


in 








Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 














Your Investment Plan 
| for 1923 


should include such safe profitable 
income-building securities as 


6% OKLAHOMA FIRST 
FARM MORTGAGES 


which assure an attractive income 
yield for 160 years to come, long 
after present high yields of specu- 
lative securities are but a memory. 


6% 





We specialize in them 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association 


OKLAHOMA CITY, OKLA. 




















Georgia Farm Mort- 
gages purchased 
from this company 
are amply” secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 


We guarantee 


Write for information 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Marietta, Georgia 


Drawer 361 


Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

sThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 

Send for it now. Mail the coupon. “How to Select 
Safe Bonds’”’ will come to you by return mail. 


CUT OUT THIS COUPON 








1 GEORGE M. FORMAN & COMPANY 1 
a 105 West Monroe St., Chicago 1 
I Please send me a free copy of ‘‘How to Select Safe I 
f Bonds.”’ Dept. 1776 § 
H | 
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GEORGE M. FORMAN & COMPANY 


Established 1885 
105 West Monroe St. 





Chicago 
MORTGAG 
- GOLD 37 Years Without Loss 
BON DS to a Customer 
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NEW ISSUE 





$315,000 


Frank Mossberg Co. 


First Mtge. 61/2.% Serial Gold Bonds 
DUE SERIALLY 1925 TO 1944 


Net tangible assets $3775 per $1000 Bond. 
Net Profits over 4 times bond interest. 


Company produces high 


steel, automobile 


wrenches 


grade chrome 
and tools, 


also reels and spools for all types of wire. 
PRICE TO YIELD 7% 


Circular FM on request 


115 B’way 
New York 


Established 1907 


Above 


statements while not guaranteed by us, are taken 


from reliable sources and we believe them to be correct. 

















Goodyear Tire and Rubber 


(Concluded from Page 234) 














fornia which has 16 branches in the west- 
ern states. 

It has been estimated that the tire com- 
panies of the country last year manu- 
factured and sold upward of 30,000,000 
tires. It is beyond dispute that a great 
deal of the excess capacity which came 
into being during the expansion period was 
unable to survive the happenings of 1921 
and 1922. Trade authorities estimate that 
there now is only about 25 per cent ex- 
cess capacity in the tire industry. 

Recently, there came a turn in rubber 
prices which is likely to last, and there 
is for assuming that fabric 
In fact, authorities 
assert that higher priced materials are go- 
ing to be the order of the day for some 
time to come. 

It is estimated that the increase in tire 
production this year something 
like 8,000,000 tires. Higher priced mate- 
rials, and production of stocks to nor- 
mal, should enable the makers to obtain 
prices that will yield a normal margin of 
profit. And, as GoopyeEAR makes fully 20 
per cent of the automobile tires produced 
in the United States and fully 30 per 
cent of the pneumatic and solid tires, the 
benefits resulting from the trade condi- 
tions now prevailing and in prospect will 
be great. 


no reason 
prices will decline. 


will be 


In the past two years, this company 
has been compelled to use materials which 
cost it dearly in 1920. It is creditable 
that, in face of such a situation, the com- 
pany was able to earn its interest charges 
2.73 times over in 1921, and was able to 
make such a _ comparatively 
showing last year. 


favorable 


What Are Prospects? 
those high priced materials have 
used. I shall not take up the time 
of my readers with details regarding the 
experiences of 1920, 


that has 


But 
been 
as 


they represent 


something the 
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gone over dam. 


What security owners are interested in 





GoopYEAR plants now are operating 
inventories the average cost of w! 


With 
which js 
well under the current market. 
selling prices are prevalent, the ‘sa 
ume in all departments is showing 3 
steady increase. The outlook for a profi. 
able business is excellent. 

I would not be inclined to give the se. 
curities of the company a wide open rec. 
ommendation. It still has some distance 
to go before it will be in a position to 
report a statistical situation that wil] 
prove satisfactory earning power beyond 
contradiction. But the company has a 
good management, its plants are adequate 
and modern, and it still has a widespread 
good will which stands it in good stead 


Better 


1 - ' 
les vol- 


The bonds of the company are well 
protected by actual security and by sink- 
ing fund provisions. The prior prefer- 
ence stock is protected by a cumulative 
sinking fund, with attractive provisions 
for redemption of the stock. 

The common shares are a long pull 
proposition, while the 7 per cent preferred 
is in a fairly attractive speculative posi- 
tion. 

In the writer’s opinion Goopyear is well 
over the hill and on the way to substan- 
tial recovery, and should, in the course 
of time, be able to command a high posi- 


is, can the company make headway now tion in the list of concerns whose securis 
and restore its former large earning ties are regarded as entitled to invest: 
power? 


ment rating. 














Profit and Loss and Surplus Account 
For the Year Ending December 31, 1922 


(Consolidated with principal selling companies—The Goodyear Tire and Rubbe) 


Co., Inc., and The Goodyear Tire and Rubber Export Co.) 


Net sales (less returns, discounts and freights) including ship- 


ments to subsidiary companies and foreign branches. 
Deduct—Manufacturing cost of sales 


$20,789,821.00 


Add—Surplus net profits of subsidiary companies and foreign 
branches and other 


$102,904,177.35 
82,114,356. 





cS eb ore sa ld 3,235,685.59 
$24,025 ,506.59 
Deduct—Selling, administrative and general expenses..................... 13,086,758.96 
Total earnings—before interest and other charges........ $10,938,747.63 
Deduct—Profits of California Company applied in reduction of 
California deficit and consequently an addition to parent 
company equity but not available for interest, etc.................... 837,317.12 
a a $10,101 430.5! 
Deduct—Interest charges: 
On bonds (including premium).......0..00000000........ $2,589,779.03 
Pari ANNU RE sao 8 eee od 2 Lok oe en Yo 2,200,000.00 
RI RI aici iacninicalsiacenciaiiieiticitaicaceanniandamemented 6,037.65 4,795,816.05 
$5,305,613.83 
Deduct—Other charges: 


Proportion of bond and debenture discount 
and reorganization expense written off... 
Deduct—Balance of carrying charges (inter- 
est, insurance, etc.) on deferred deliveries 
of materials purchased prior to the re- 
organization 


$854,241.68 


1,754,431 32 








I CNT i AN a. spicskeeninncndnsiladtieechaeetnasmmnbaenniosianiio’ 
Add—Profits of California Company as above 


Total profits and surplus for year 


$3,551,182.51 
837,317.1 


$4,388,499.05 
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One Out of Seven a 
General Motors Car 


1909 General Motors has pro- seven miles; or seven passenger cars have 
duced over 21% million passenger travelled one mile. And of these seven, 


cars of which more than 1!4 million are one 1s a General Motors car. 


now in service. There are in use Io mil- The names of the passenger and com- 


lion passenger cars of all makes, so that mercial cars made by General Motors are: 


at least one automobile in every seven is BUICK OLDSMOBILE 
a product of General Motors. CADILLAC OAKLAND 
It has been estimated that an average CHEVROLET 3MC TRUCKS 


of three telephone calls are made each _ If every General Motors car carries an 
day on every telephone instrument; and _ average of but 2 persons daily, and trav- 
that every automobile averages 21 miles __ els but 20 miles for only 300 days a year, 
of travel a day. there are carried over a billion passengers 

Then for comparison it may be stated annually, or approximately as many as 
that every time the telephone rings a are carried by all the steam railroads in 


passenger car somewhere has travelled the United States. 


cA booklet entitled “PASSENGER AND CoMMERCIAL Cars,” giving de- 
tailed information, will be mailed if a request is directed to the Depart- 


ment of Financial Publicity, General Motors Corporation, New York, 


GENERAL MOTORS 


* CADILLAC + CHEVROLET - OAKLAND + OLDSMOBILE - GMC TRUCKS 





Fisher Bodies - Remy Starting Systems + Delco Starting Systems - Delco Light and Power Plants 
Harrison Radiators - Jaxon Rims - Klaxon Horns - Hyatt Roller Bearings - Frigidaire 
Brown-Lipe-Chapin Differentials and Gears + Lancaster Steel Products 
New Departure Ball Bearings - AC Spark Plugs 


_— 





General Motors Acceptance Corporation finances distribution of 


General Motors products 
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Clarence Hodson & (o 


ame ESTABLISHED 1893 = INC 


Specialize in Sound Bonds 
Yielding Above the Average 


135 Broadway, New York 


10 Reasons Why You 
Should Own This Bond 


Direct Obligation of Largest Corporation in the world making industria! 
loans only. 


Safe Business: Small loans widely distributed on good security minimi 
risk, and many years’ experience show them to be 99%4% collectible. 


National System of about 60 loan offices in large cities of the United State 
with assets of $6,000,000. 


Profit Sharing: Each bond carries Bonus of Profit Sharing Certificate gua: 
anteeing bondholder substantial share of net profits semi-annually. 


Income 6 Times a Year: Four quarterly interest coupons of 1%% each 
Two profit sharing checks in addition to 6% bond interest. 


Convenient Denominations: $5,000, $1,000, $500, 


$100 pieces sold 
110 and interest since 1915. 


House Back of Issue: Clarence Hodson & Co., Inc., now in 30th year under 
same management, with enviable record of having successfully financed 
over 60 banks, trust companies and other finance corporations. 


Steady Growth: Total Business 1914, $130,617.34; 1916, $776,204.34; 
1919, $2,857,922.16; 1921, $4,610,274.53; 1922, $6,937,678.35. 


91% Paid Back to investors in 9 years. 
Excellent Future: 63 Interest Coupons and 16 years of profit sharing still 
ahead, plus the return of bend principal at maturity. 


Use Coupon Today 








Please send me descriptive circular F-21 
without obligation. 


Svseoseeeoeaeosnese eee Oooo eoConoeovenrnrs 











Status of Edmunds& Jones Co. 


share, and the common earned 98c a 


Since the company was able to make 


Although a comparatively small company, with a gross turnover of less 
than five million dollars, the Edmunds & Jones Company is remarkable by 
reason of its financial strength and the liquid condition of its assets. Accord- 
ing to the balance sheet as of December 30, last, the company had net quick 
assets equal to $134.30 a share on the common stock. 


That was a gain of 
more than $30 a share over the previous year. 


Net tangible assets figured 
out at $276.78 per share for the preferred, and $31.33 a share for the com- 
mon stock. With such a comfortable cash position, and with current lia- 
bilities small, the company started the current year in a favorable position. 
According to the president of the company, the outlook for 1923 is partic- 
ularly encouraging. 


such substantial progress in the develop- 
ment of sales last year, it is not unrea- 
sonable to anticipate that this year a very 


substantial gain can be accomplished, as 
the country gradually is working 
greater stability in almost all lines of busi- 
ness, which promises larger production a 
larger sales. 

Orders on hand at the start of his year, 
for Edmunds & Jones totaled $1,100,000. 
Materials were contracted for at satisfac- 
tcry prices so that the margin of profit 
should be good. 





























ALES of the Edmunds & Jones Com- a 

pany last year showed an increase of Income Account of Edmunds & Jones 

about fifty per cent over those of the (As reported for calendar years) 
preceding year, and the profits, after de- 1922 1921 1920 1919 1918 
preciation but before taxes, were four Gross Sales . $4,200,000 $2,894,241 oneness $5,134,868 $2,717,057 
times those of 1921. In other words, last Net Profits 444,638 108,215 108,226 = 562,497 72,349 
year was the best in the history of the War Taxes 54,108 10,634 10,867 154,136 6.699. 
company. <A table herewith sets forth _—— 
salient items in the income account of the Balance for Dividends $390,530 $97,581 $97,359 $408,361 = $65,050 
company as reported for the past five Earned on Preferred 55.08% 11.81% 11.54% 45.86% 7.3290 
years. They tell an interesting story, par- Preferred Dividends 55,090 58,219 «60,870 62,480 63,541 
ticularly for such a small organization. =e 

When the word “small” is used in refer- 22 Balance for Common... $335,440 $39,362 $36,489» $345,881 $2,309 
ence to this company it is used in a com- Earned on Common 
parative sense, as regards the total amount (per share) ........... 8.38 98 91 8.64 05 
of business transacted. On the other hand, Common Dividend ..... ae 80,000 60,000 20.000 
the company last year earned a balance for a 
dividends that was equal to $55.08 a share Surplus occcccccessoon $275,440 $39,362  *$43,511 $285,881 *$17,01 
for the preferred stock, and $8.38 a share 
for the common. *Deficit. 
In 1921, the preferred earned $11.81 a “= 
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What’s in a Sign? 
By Iconoclast 
Fy the windows of an office build- 
a prominent up-town Fifth Ave- 
ner comes a message to the passer- 
the street advertising that money 
invested safely at 6 per cent 
Literally it tells the truth, 
this case it has turned out a de- 


um. 


On the evening of Washington’s birth- 
behind these particular 
s were brilliantly lighted and there 
ther signs of great activity. I 
man who was just ahead of me 
comment to his friend as he 
at these windows, “Those people 
re must be doing a land-office busi- 
, have to keep open on a holiday.” 
he was not aware as I was what 
cause. He did not know that a 
s tragedy was entering there upon 
The lights were burning 
ble accountants to check over the 
's books to see if they could 
ten out the financial snarl and find 
enough to save investors from total loss. 
This unusual activity centered around 
the Cleveland Discount Co., a concern or- 
ed to deal in real estate mortgages. 
mentally the business it was en- 
in was sound, but the people at 
the head of it and who organized it were 
concerned in getting investors into 
securities than wisely investing the 

entrusted to them. 
enterprises claiming con- 
ism as the basis of their operations 
go wrong they do more harm than the 
) night get-rich-quick schemes, for 
it the conservative investor who acts 
lis banker’s advice to be satisfied 
safe return and seek security above 
her considerations. They did not 
to get rich as fast as the crow flies 
now discover they can grow poor 

ickly, 


offices 


phases. 


| 


\\ henever 


do not always mean just exactly 
With the Cleveland Dis- 
they prated about something 
which was never practised, conservatism. 
is always best for the investor to 
what is back of signs he reads. 
ccuiaeidmiaass 


Mossberg Bonds 


they 


Lo, 


say. 


cal banking house is offering a new 
'f $315,000 Ist mortgage 6% per 
erial Gold Bonds of the Frank 
rg Co., due serially 1925 to 1944, 
ny produces high grade chrome 
\utomobile wrenches and tools, also 
nd stools for all types of wire. 
et profits of the company are over four 
t bond interest. Bonds are offered 
rice to yield 7 per cent. 
nianeaiiiiainiinn 


Public Service New High 
“A,” Guenther’s Appraisal 

w high for the year was attained 
blic Service Corporation of New 
in the first half of this year, the 
‘ing one of the leaders in the utili- 
oup. Buying of this stock is in- 
because of the strong character of 
npany’s earnings showing. 


lary 24, 1923 


fing 








Stromberg Dividends 
Rating “B,” Guenther’s Appraisal 

The interest which was evidenced in 
Stromberg-Carburetor this week was pred- 
icated upon expectation of an increase in 
the annual dividend rate from $5 to $7 a 
share. However, another influence which 
probably has been as effective in bringing 
about the rise in the price of the stdck is 
the probability of an early and favorable 
decision in connection with a suit for 
damages which Stromberg brought against 
Zenith Carburetor Company. It is esti- 
mated that the damages awarded may be 
as high as an amount that would be equal 
to $5 a share on the capital stock outstand- 
ing. It is not believed that a stock divi- 
dend is contemplated. 








Before buying or selling a security see 








Guenther’s Independent Appraisal of 
Listed Stocks. 
DIVIDENDS 








Swift & Company 
Union Stock Yards, 


Dividend No. 149 


Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on April 1, 1928, to stockholders of record, 
March 10, 1923, as shown on the books of the 
Company. 
C. A. PEACOCK, Secretary 
MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., February 20, 1923. 
DIVIDEND 109 
A regular quarterly dividend of 2% per 
cent on the capital stock of Mergenthaler 
Linotype Company will be paid on March 
31, 1923, to the stockholders of record as 
they appear at the close of business on March 
3. 1933. The Transfer Books will not be 
closed. 


JOS. T. MACKEY, Treasurer. 


American Telephone & Telegraph Co. 
134th Dividend 
he regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, April 16, 1923, to stock- 
holders of record at the close of business 
on Friday, March 16, 1923. 

On account of the Annual Meeting of the 
stockholders, the transfer books will be 
closed at the close of business on Friday, 
March 16, 1923, and reopened at 10.00 A M. 
on March 28, 1923. 


H. BLAIR-SMITH, Treasurer. 


Federal Light & Traction Gis 


Notice of Dividend on Common Stock 

At a Special Meeting of the Board of 
Directors of Federal Light & Traction 
Company held February 21, 1923, an 
initial quarterly cash dividend, at the rate 
of seventy-five cents per share, was de- 
clared upon the Common Stock of the 
Company. An extra dividend of seventy- 
five cents per share was also declared 
upon the Common Stock of the Company 
payable in 6% Cumulative Preferred Stock 
of the Company. Both dividends are 
payable on April 2, 1923, to Common 
Stockholders of record at the close of busi- 
ness on March 15, 1923. 

No Certificate of Preferred Stock will 
be issued for less than one (1) full share. 
For fractional shares scrip will be issued 
and will be exchanged for stock upon 
surrender at the office of The New York 
Trust Company, No. 100 Broadway, New 
York City, N. Y., in amounts aggregating 
$100, or multiples thereof. No dividends 
will be paid to the holders of scrip, but 
all dividends on the stock represented by 
scrip will be payable to the first registered 
holder of the stock. Checks for the cash 
dividend and/or scrip for the stock 
dividend will be mailed. 

The Transfer Books will not be closed. 

By order of the Board of Directors. 

J. DUNHILL, Secretary. 

Dated, February 21, 1923. 

















What the Bankers 
Are Doing 


For years the news and personal 
columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 

Live news, interesting articles 
and clear statistics feature every 
issue of the AMERICAN 
BANKER. 


Pin a dollar to this advertisement 
and send for three months’ trial. 


Hmerican Banker 


The Oldest and Most Read 


Banking Journal in America 
67 PEARL ST. NEW YORK 


$5 a Year 15¢ each 
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THE NORTH AMERICAN COMPANY 


DIVIDEND NO. 76 ON COMMON STOCK. 


At a meeting of the Board of Directors 
held to-day, a quarterly dividend of two and 
one-half per cent (2%%), in Common Stock 
of the Company, at par, was declared on the 
Common Stock of the Company payable on 
April 2. 1923, to common stockholders of rec- 
ord at the close of business on March 1, 1923. 

Stockholders who desire cash instead of 
the Common Stock which will be issuable to 
them in payment of such dividend may, by 
signing and returning dividend order provided 
for that purpose so that it shall be received 
by the Company not later than March 19, 1923, 
dispose of such dividend stock at the rate of 
$2 for each $1 par value of such stock. Check 
of Central Union Trust Company of New York 
will be mailed on March 31, 1923, to such 
stockholders in payment for the Common 
Stock so disposed of by them. This payment 
is equal to a quarterly cash dividend at the 
annual rate of 20%. 

This arrangement is made solely for the 
convenience of stockholders who desire to 
have cash rather than stock on the dividend 
payment date. The price so fixed in advance 
may not correspond to the market price of the 
Common Stock on that date, and attention 
is directed to the fact that such price is lower 
than the present market price of the Com- 
mon Stock. 


ROBERT SEALY, Treasurer. 


DIVIDEND NO. 7 ON PREFD. STOCK. 
A quarterly dividend of 1%% (75c per 
share) on the Six Per Cent. Cumulative Pre- 
ferred Stock will be paid on April 2, 1923, to 
preferred stockholders of record on March 1, 
1923. 
ROBERT SEALY, Treasurer 


The stock transfer books of the Company 
will be closed on March 1, 1923, at 3 o’clock in 
the afternoon and will remain closed until 
10 o’ciock in the forenoon of March 22, 1923. 

New York, February 19, 1923. 





THE BORDEN COMPANY. 
Preferred Stock Dividend No. 85 
The regular quarterly dividend of 1%% has 

been declared on the preferred stock of this 
Company, payable March 15, 1923, to stock- 
holders of record March Ist. Books do not 
close. Checks will be mailed. 

SHEPARD RARESHIDE, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 19, 1923. 

The Board of Directors has this day de- 
clared a dividend of 1%% on the Common 
Stock of this Company, payable March 15, 1923, 
to stockholders of record at close of business 
on March 5, 1923; also dividend of 1%4%% on 
the Debenture Stock of this Company, payable 


April 25, 1923, to stockholders of record at 
close of business on April 10, 1923. 
CHARLES COPELAND, Secretary. 
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Representative active stocks as of Friday, February 23, 1923: 38% 14% 54% 34% Jones Bros. Tea....... 55% 
Week’s sales: Saturday, 718,600 shares; Monday, 1,087,300 shares; 28% 18% 30% 17 Kansas City South’n.. 23% 
luesday, 1,087,600 shares; Wednesday, 1,318,000 shares; 9 4% 7% 1% Kansas & Gulf........ ‘,. 
Thursday, Holiday; Friday, 1,043,200 shares. 54% 32% 53% 34% #Kelly Springfield ..... . 54 ¥ 
— . i 27% 16 395% 25% Kennecott Copper...... 41% 
Prev. Fri- 17% 8% 24% 4% Keystone Tire ........ 9% 
——1921—— 1922——- NAME OF STOCK  Friday’s day's 60% 47% 72 565% Lehigh Valley ........ 69% 
High Low High Low Clese Close 102 87% 65% 52 Lima Locomotive ..... 69 - 
39% 15% 18% 9% Ajax Rubber ........ 14% aie 21% 10 23% 11 Ceewe: SEG. -s.<.s0e00% 20% 
td 9 2 in. I le yadda 50% ion 42 25% 61% 25% Mack Trucks ......... 74 
39% 28% 59% 37% Allis Chaelmer® ..-.ccecss eds rid 18 10 40 15% Mallinson & Co. ...... 35% 
65% 36% 43% 27% Amer. Agr. Chem...... ana 45% 30% 12% 46% 225% Marland Oil .......... 39% 
—— — 49 «=4931% Amer. Bosch Mag..... fia Sat 45% 8 74% 41% Maxwell Mot A 47 % 
35% 23% 76% 32% Amer, Can ............ 97 98% Ib% OB cu 11 Maxwell, B.......... 16% 
151% 115% 201 141 Amer. Car & Fay...... 185 % ee 2 34% 14% Mexican’ Seab. Oll..... 18% 
24% 15% 380% 14% Amer. Cotton Oll...... +e. ars 28 15% 31% 25 Miami Copper ........ 29 ; 
a . 17% 10% Am. Hide & Leath..... Bhat Dts 16% 10 16 11 Middle States Oil...... 11% 
co oat Seas eee: Sane aeranse eset % 26 33% 2 45% 26 Midvale Steel ......... 30 
3% «621% 50% 25% Amer. Int. Corp....... 28% +a 31% 1 14 % Mo. Kan. & Texas 16%, 
a ee cee eo ee, Seen eso ge ‘sa 23% 16 25% 15% Missouri-Pacific ....... 18% 
91 66 % 129 82 Amer. Radiator ......-. pe Saw 49% 33% 63% 40 Missouri-Pacific, pfd. 47% 
10 3% 8% 3 Amer. Safety Razor.... R 3%, 81% 645 43 76% 63 Montana Power 1% 
14 4% 25% 5% Amer. Ship & Com.... 19% 17% 25. 12% 25% 12 Montgomery Ward .... 4 3% 
47% 295% 67% 43% Amer. Smelting........ 64 63% 11% 9% Mother Lode Mns...... 12% 
35 18 46% 30% Amer. Steel Fdry...... 39% 3814 ae $3 - i hes 
96 47% 85% 54% Amer. Sugar........... £23, 8114 128% 102 : 263 ; 122% Nat. Biscuit Serer 42% 
&8 28% 47 23%, Amer. Sumatra Tob.... 34 33 5% 5% 41% % Nat. Conduit & Cable.. 1% 
119% 95% 128% 114% Amer. Tel. & Telg..... 123 123 65 26 68% 30% Nat. Enam. & Stamp.. 69 
116% 111% 169% 129% Amer. nets. - Tepraeat 158% 155 t + or ets +a ee a teteee _* 
614 4. 33% 6 Amer. Water Wks..... 31 29% , Ss. * POEs WP eo cees ‘ 
83% 57 105 ~ 78% Amer. Woolen......... 100% 105 76 64% 01% TSH OW: VY. Comtral. ...ccscsce 97% 
50% 381% 57 45 Anaconda ............ 49% 51% 104% 88% 125% 96% Norfolk & Western.... 116 
50% 24 68% 43 Assoc. Dry Goods..... 70 72% 46 3% wt 44% North —— Seer 117% 
94 76% 108% 91% Atch., To. & San Fe... 101% 102% Se eS ee ae eS. «~ 20000 82 
91 77 124% 83 Atlantic Coast L...... 118 122 50% 27% oS SR Feats GN ..... +++. + 46% 
4 1% 5% 1% — Pat ae eer 2% a 2 rete ame oh oe ee Sere rer 
76 18 43% 19% Atl, G. & W.1........ 5% % 32% + ad 8} - cere 46% 
13% 8% 40% 9% Austin Nichols........ 30% 3114 17 6% 13% (2% Penn Seaboard Stl..... 5% ’ 
sia ; ‘ : : a 64% 33% 99 59% Peoples Gas & Coke... 43 1 
100% 62% 142% 92% Baldwin Loco.......... 141% 138% 23% 15% 40% 19 Pere Marquette ....... 393 
42% 30% 60% 33% #$=~-3Baltimore & Ohio...... 515 53 35% 26% 45% 31% Phila. Company ...... 4614 
27 21 6% 39 BRrenGall A. .accescess 31% 301% 34%, 16 59% 28% Phillips Petrol......... eaue 
65 41% 82% 55% Bethlehem Class B.... 66% 66 42% 9% 245% 8 Pierce Arrow ......... 13% 
117 6 29 6% Brooklyn Rap. Tran... 11% 9 14% 5% 12 3% Pierce Of] ...... eileen tig 
33% 14% 35% 20% Butte & Sup. Cop...... + M% i ia 59% 39 Piggly Wig. Stores.... 59 
50% 25 -() To: bee Li a, ees 86 5% 83% 66 52 725% 55 Pittsburgh Coal ...... 6714 
121 101 151% 119% Canadian-Pacific o. 148 148% 16% 2% 41 14%, Pond Creek Coal...... 43 
43% 22% 44% 29% Central Leather........ 38 37% 1 es 120 66%2 Postum Cereal ...... e* 132 
36% 23 46% 32%, Cerro de Pasco........ 45% 4714 70% 54 109 66 Pub. Ser. Cor. N. J..-. 190% 
86 38% 79% 47% Chandler Motors....... 74 721% 114% 87% 139% 105% Pullman Co. ...... sees 130% y 
65% 46 79 54 Chesapeake & Ohio.... 75 74% 51% 24% 53% 30% Punta Alegre Sug..... 57% y 
31 17% 36% 16% Chic., Mil. & St. P..... 25 25% 40% 21% SB%% B64R Pare Ol .nsccccsvese - 31% 
46%, 29% 65 29 Chic., Mil. & St. P., pfd.. 43% 43 16 11 19 12 Ray Con. Copper...... 15% 
71 60% 95% 59 Chic. & Northwest.... 8&4 8614 89% 60% 87% 71% #=Reading..... rere yey 80% 
35 22% 50 30% Chic., R. L. & Pac..... 25% 36% 39% 18 41 21 Replogle Steel ........ 31% 
77 56% 93% 70% C., R. I. & Pac. 6% pfd. 84% R41% 73% 41% 78% 43% Rep. Iron & Steel..... 57% - 
16% 9 29% 15% Chile Copper ......... 29% 29% 69% 40% 67 G7% TRayel THMGGR 2. cccccces 55 4 
29% 19% 33% 22% Chino Copper ......... 26% 29% 25% 19% 32% 20% St. Louis-San Fran.... 94% F 
43% 19 82% 41 eee 76% 754 30% 19% 36% 20% St. Louis Southwest... 9341 
32% 22 37 2 Col. Fuel & Iron...-... 30% 30 7% 2% 10 25% Seaboard Air Line..... 7 
67% 52 114% 64% Columbia Gas & E.... 110% 109% 98% 54% 94% 59% Sears Roebuck ........ 901% 
12% 2% 5% 1% Columbia Grapho...... 2% 2% 25% 12% 23% 6 Seneca Copper ........ 11% 
BR% 28% 795% 591% Comput. Tab. Rec..... 77 5% 79 28% 16% 38% 18% Sinclair Consol........ 35% 
95 77% 145% 85 Consolidated Gas....... 66 66 101 7% 96% 78% Southern Pacific ...... gg1% 
21% 12% 15% 9 Cons. Textile ......... 138% 3% 24% 17% 285% 17 Southern Rway ....... 39% 9 
66 34% 115 45% Continental Can. ...... 4R&, 49 46 25% 71 35% Stromberg Carbu..... i 69 
99% 59 134% 91% Corn Products ........ 124 137% 93% 43% 141% 79% Studebaker ............ 119% 
44% 22% 54 31% Cosden 2, ee 60 581% 10% 3 8% 3% Submarine Boat ...... 12% Lay 
107% 49 98% 52% Crucible Steel ........ 811% 79% 13% 3% 10% 4 Superior Oil pt ate 6% 6 
26 5 % 19% 8% Cuba Cane Sugar...... 17% 1k8% 11 % 12 8% Tenn. Cop. & Chem.... 12%, 
33% 10% 28 14% Cuban-Amer. Sug...... 343%, 25% 48 29° 52%, 42 Texas Company ...... 50% “; 
595% 23 655% 23% Davison Chemical...... 325% 341% 42 32 67% 38% Texas Guif Sulph...... 61% 
110% 90 141% 106% Delaware & Hud...... 123% 121% 7 16% 36 18% Texas & Pacific........ 244% 67 
249 93 143. 110% Del., Lack. & West.... 125% 128 36% 15% 32% 18% Texas Pac. C.& O..... 24 
21% 10% 46% 13% Dome Mines ......... 41% 41 72 45 67 49% } ane Products...... 56% 7 
, 9 — , 13 6 20% 7% PRRBCORE. GO... cesce 12% 
901 70 Eastman Kodak ...... 1061 111% 
a i 58 %, 40% Elec. Storage Bat..... 57 59% in ae% 4 13% Unton O8 ....+++e : % £ 
81 52 94% 76% Endicott Johnson ..... 77 76% 181% 211 156% +d age PROIRC .- 0020000 141% a 
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r HE stock market has enjoyed a 
[ considerable rise, with prices of 
many industrials at or near their 
hs for April of 1920. Many observers 
ieve that it is high time for traders 
pause and take count of stock. In 
er words, prices of a number of stocks 
m to have pretty well discounted the 
provement of the immediate future. 
hey believe that such stocks should be 
d and money transferred into secur- 
es that are in a stronger technical po- 
lon, 


A feature of our next issue—March 3— 
ill be a discussion of the above situa- 
n, with recommendations of switches 
stocks. 
Then there will be a comprehensive 
nalysis of CuH1LeE Copper. The red metal 
irket has stiffened. Recently the price 
copper crossed the line for which it 
is been striving for months. Almost 
ny analysis of a copper or smelting stock, 


erefore, is of timely interest. And 
HILE is one of the most intriguing. 
PRODUCERS AND REFINERS has made 


ither remarkable progress and is worth 
‘king into. We have had our oil stock 
ilyst study this company and his find- 
vs will be a feature of the March 3 
ue, 

lHOMAS GIBSON, in the next issue, will 
resent a particularly interesting chap- 
r in his series on the “Facts About Spec- 
and there also will be several 
oid analyses of companies whose se- 
rities offer opportunities. 


Later On 


\Ve propose to give our readers an ar- 
le on “PREFERENTIAL CALLS ON EARN- 
s” that will be valuable by reason of 
instructive merit. 


a, 
lon, 


kepuBLic Iron & Sree, has been in- 
sting numerous investors recently and 
of our contributors is engaged in 
study of the company with a view to 
senting his findings in an early issue. 
ours GUENTHER, Editor and Publisher 
THe FINANCIAL WorLD, whose answer 
GARET GARRETT on the subject of Mu- 
iPAL BoNDS as investments: was pub- 
ed in these columns recently, is pre- 
ing a discussion of “Twenty-nine Mu- 
ipal Abuses” that will prove of deep 
rest to municipal authorities as well 
to investors generally. 
\nd we can promise the early publica- 
n of studies of U. S. Smettine & RE- 
ING, WESTINGHOUSE AIR BRAKE, CHI- 
oO & NorRTHWESTERN, and miscellaneous 
up of securities that investors should 
more thoroughly informed upon. 
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FOREWORD 


OF CONSTRUCTIVE 


FINANCIAL 


intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best acquired by reading 


constructive financial litera- 


ture prepared bv individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 


in THe FINANCIAL Wokrvp. 


MISCELLANEOUS 


Savings Made More Profitable—This is the title of a pamphlet issued by 


A. H. Bickmore & Co., 111 Broadway, New York. 


It tells how you 


can build your savings into a substantial income and also explains 
fully the Bickmore partial payment plan which enables you to save 


and invest at the same time. 


advantages it offers. Copy may be had 


You will be interested in the many 


by writing to the above 


firm and mentioning THe FinancraAL Wor p. 


What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad fundamental 


standpoint, but also from the standpoint of the technical market 
action of securities, covering the railroad, 


public utility and indus- 


trial field, pointing out what classes of securities at the moment 
are in a strong position and those that are in a weak position. 


Copy of this analysis may be obtained by 


Institute of Finance, 141 Milk Street, Boston, Mass. 


writing to The American 
Please mention 


THE FINANCIAL Wortp when writing for this analysis. 


Vacuum Oil Company—Joseph Walker & Sons, 61 Broadway, New York, 
have prepared a special circular on this company reviewing its 


properties, business, earnings, future 


outlook and 


past record. 


Copy of this circular may be obtained by writing to this firm and 


mentioning THE FINANCIAL Wor LD. 


The Postal System of the United States and the New York Central Post 
Office—This is the title of an 88-page illustrated booklet issued by 


the Manufacturers Trust Company, 139 Broadway, New York. 


booklet contains a very interesting story 
Post Office. 
mentioning THE FINANCIAL Wor. 


Standard Oil Issues—Special Edition Booklet. 


This 
of the work done by the 


Copy may be obtained by writing to above firm and 


This booklet shows all 


the recent changes in capitalization and other matter revised to 
date and may be obtained by writing to Carl H. Pforzheimer & Co., 
25 Broad Street, New York. Please mention THE FINANCIAL Wor -p. 


Brooklyn Rapid Transit Reorganization—Wm. Carnegie Ewen, 2 


Wall 


Street, New York, has prepared a synopsis and analysis of the 


proposed plan of reorganization of this system. 


nished upon request. 


Copy will be fur- 


Please mention THE FINANCIAL Wor LD. 


The Straus Investors Magazine—This magazine is issued monthly by 


S. W. Straus & Co. 
and illustrations. 
firm at 565 Fifth Avenue, New York. 
NANCIAL WORLD. 











It contains many interesting, up-to-date articles 
You may obtain a copy by writing to the above 


Please mention Tue FI- 

















































“What Are the Prospects?” 


HE principal thing about any stock in your safe deposit box is “What 
are its prospects?” You may express this query in a different way, but 
it comes down to the same thing. 


GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS undertakes to 
tell you what, in the editor’s opinion, are the prospects of every active common 
and preferred stock on the New York Stock Exchange, over 500 in all. You 
may not always agree with him, though a very large percentage of his opinions 
have already borne results exactly as he predicted. It would at least do you 
no harm, for the small sum involved, to get the views of a man who has spent 
more than 20 years conducting a financial magazine and for a quarter of a 
century has been in the midst of things financial. 


Analyzed from the Facts 


You will not find a tip in GUENTHER’s INDEPENDENT APPRAISAL OF ListEp Stocks. No one 
stock or group of stocks is singled out. It is not that kind of a service. But it gives you the 
data past and present, of every stock, over 500 of them, their rating, or standing, expressed in 
A, B, C, or D, and an opinion of the prospects of the stock in a few terse words. 


Wherein Its Value Lies 


Perhaps you are about to buy a stock. See what the AppraisaL thinks of it. Perhaps you feel 
like selling, or you would like to go over your holdings one by one. The AppraisAL would help you 
to decide about holding, selling or buying more. 


GUENTHER’S INDEPENDENT APPRAISAL OF LisTEpD Stocks is published on the first of each month with 
changes up to date. Until you are more thoroughly convinced of its value, send for the current issue 
on the blank below. That will prompt you, in another month, to subscribe by the year and save 


$4 or $14. Show yeur-faith, however, by subscribing by the year now. 





DETACH HERE 























Tue FInANnciAL Wor _p, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS AS 
CHECKED BELOW 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL Wor tp) 


r] The forthcoming 12 issues, for which I inclose my check for $20. 


(The price to those not at present subscribers to THE FINANCIAL Wor tp) 


C] The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL Wor Lp) 


SEND TO 











